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QIAN LIREN ON CPC RELATIONS WITH COMMUNIST PARTIES 


HK160250 Beijing ZHONGGUO XINWEN SHE in Chinese 1219 GMT 15 Dec 85 


[Report: "Qian Liren Reiterates That the CPC Will Never Use Party Relations To 
Interfere in the Internal Affairs of Other Countries" -- ZHONGGUO XINWEN SHE head- 
line] 


[Text] Beijing, 15 Dec (ZHONGGUO XINWEN SHE) -- In a recent interview with the weekly 
magazine LIAOWANG, Qian Liren, director of the CPC Central Committee's International 
Liaison Department, reiterated that the CPC's relations with Communist Parties in 
other countries are moral relations. He said that we will not interfere in the in- 
ternal affairs of other communist parties, nor will we use party-to-party relations 

to interfere in the internal affairs of other countries or to harm normal country- 
to-country relations or to do things harmful to any third party. 


Qian Liren said: As far as country-to-country relaticns are concerned, we have 
repeatedly stated that China will never base her relations with other countries on 
their social systems or ideologies; instead, China's guiding principle for relations 
with other countries is the Five Principles of Peaceful Coexistence. China will ad- 
here to its independent foreign policy and will not enter into an alliance with any 
big power or form "strategic relations" with any big power. This is the general 
principle that guides the handling of our relations with other countries. This 
principle will not be affected by the existence or position of the communist party 
in a country, nor will it be affected by the condition of relations between the CPC 
and the communist party in a country. 


At present, the CPC maintains various forms of relations and contacts with more than 
190 political parties and organizations in the world (including communist parties, 
socialist parties, labor parties, and other friendly parties in the Third World). 


Qian Liren said: We hold that communist parties in all countries should independently 
handle all of their own affairs and that all communist parties should give each other 
moral support and voluntarily exchange views and learn from each other on the basis of 
complete equality. However, we do not agree to restrain the actions of other parties 
by using such things as "common laws," "common strategies," and "coordinated adminis- 
tration." 


Qian Liren's interview is carried in issue No 50 of LIAOWANG, which will be published 
on 16 December. 


XINHUA ANALYSIS ON 'THAW' IN U.S.-SOVIET TRADE 


0W131322 Beijing XINHUA in English 1144 GMT 13 Dec 85 


["News Analysis: Will Fireside Summit Thaw Icy U.S.-Soviet Trade? (by Fan Yuan)" -- 
XINHUA headline] 


[Text] Beijing, December 13 (XINHUA) -- Hundreds of American business bigwigs 
gathered in Moscow this week with high hopes for a bilateral trade boom following 
last month's U.S.-Soviet Geneva summit. However, despite the enthusiasm shown by 
both American and Soviet trade leaders, there are indications that the limited post- 
summit improvement in relations between the two countries will not result in big 
strides being made in bilateral trade. 


As the Soviet Union and the United States ended their annual trade and economic 
council meeting Wednesday, which was attended by a record of more than 45( American 
participants and also, for the first time in seven years, by U.S. Government offi- 
cials, it appears the result may not satisfy either side. 
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American business executives, who are particularly interested in trade ties with 
Moscow are curbed by U.S. restrictions and Soviet officials bitterly complain about 
the present small trade volume between the two world economic giants. 


It was reported that no major sales contracts were signed during the three-day meeting 
but both sides agreed to cooperate in the construction of Soviet chemical and petro- 
chemical complexes and some agricultural projects. Reports also say the two sides are 
likely to explore jointly the Soviet Union's rich offshore oil fields hoping to in- 
crease the country's oil production which has fallen considerably in recent years. 


In a joint resolution issued at the end of the meeting, U.S. and Soviet participants 
called for Washington to grant Moscow most-favored-nation status, a major issue that 
blocks a substantial increase in trade between the two countries. 


However, U.S. Co-Chairman of the council Dwayne Andreas declined to say at a post- 
meeting press conference that U.S. husinessmen would lobby in Congress to allow Moscow 
certain credits and lower tariffs, which Washington links to Soviet observation of 
human rights. Andreas said that the remaining obstacles to normalizing trade rela- 
tions would be removed gradually as the two governments modify their attitude towards 
each other. 


The Soviet Union has attached considerable importance to the ninth session of the 
council, which was set up in the mid-1970's with private American businessmen and 
state-run Soviet trade organizations to develop trade ties. This was shown by meet- 
ings of top Soviet leaders including Mikhail Gorbachev with U.S. business executives 
accompanied by U.S. Commerce Secretary Malcolm Baldrige. 


At a Kremlin dinner for Baldrige, televised live, Gorbachev commented on the present 
trade ties with Washington, warning that if the United States does not grant Moscow 
most-favored-nation status, there will be no major breakthroughs in bilateral trade. 


After several years in the doldrums, U.S.-Soviet trade will top the 1979 record of 
4.5 billion U.S. dollars this year. However Moscow suffers from an acute 2 billion 
dollar trade imbalance with the U.S., a result of its large grain purchase. 


Since 1979, when Washington imposed sanctions against the Soviet Union because of 
Moscow's invasion of Afghanistan, the United States has dropped from Moscow's number 
two capitalist trading partner to number five last year. 


However, the U.S. commerce secretary gave no signs of an easing of trade restrictions 
against the Soviet Union. Before his departure from Moscow, he said increased traa-* 

relations cannot solve ail problems facing the two countries and that improvement in 

trade must be related to that in other areas. 


U.S. Secretary of State George Shultz made it still clearer this week when he 
arrived in Brussels for a NATO meeting. Shultz said that U.S.-Soviet trade cannot 
fully develop unless Moscow repairs its record on individual freedoms. 


As American business Jeaders left for home, the question remained whether the im- 
proved political climate after the Geneva "fireside summit" can melt away bilateral 
trade issues. As the council's co-chairman, Andreas, put it: "There is still a long 
way to go toward normalizing U.S.-Soviet trade relations." 
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REPORTAGE ON VISIT OF SECRETARY SHULTZ TO BONN 


Talks With Genscher 
OW141908 Beijing XINHUA in English 1857 GMT 14 Dec 85 


[Text] Bonn, December 14 (XINHUA) -- Federal German Foreign Minister Hans-Dietrich 
Genscher and U.S. State Secretary George Shultz met here this morning to discuss issues 
concerning East-West relations, especially the problem of medium-range missiles of the 
United States and the Soviet Union. 


Genscher noted the joint statement of the U.S.-Soviet summit [word indistinct] month 
mentioned the possibility of signing an interim agreement on the medium-range missiles. 
He expressed the hope that the issue will be settled as early as possible. It is not 
enough for the summit to create a “good atmosphere" only, he said. 


Shultz said one should not expect any agreement to be reached on the medium-range 
missiles before the next superpower summit. The two sides need further discussion on 
the matter, he added. 


Shultz, who arrived here yesterday from Brussels, also met Willy Brandt, chairman of 
the Social Democratic Party of Germany. Their discussion focused on the situation of 
East European countries. 


Shultz on U.S.-USSR Talks 
OW150805 Beijing XINHUA in English 0634 GMT 15 Dec 85 


[Text] Bonn, December 14 (XINHUA) -- The United States should harbor no illusion in 
future talks with the Soviet Union, U.S. Secretary of State George Shultz said in West 


Berlin today. 


Speaking at a press conference this evening, Shultz said that progress might be made in 
continuing the direct talks between leaders of the United States and the Soviet Union, 
there were limits to the usefulness of summit meetings. "Just as we must avoid illu- 
sions on our side, so we must dispel them on the Soviet side," he said. He stressed 
that it is Western unity and firmness that brought the Soviet Union back to Geneva arms 
control negotiations after its withdrawal in December 1983. He pointed out that it is 
not only "misunderstanding" but also difference in political systems that have caused 


conflicts between East and West. 


Shultz, who arrived in Bonn last night from Brussels where he attended a NATO foreign 
ministers meeting, has held talks with West German leaders on the U.S. Strategic 
Defense Initiative (SDI) program. During his stay in West Berlin, several thousand 
demonstrators took to the streets in protest against the star wars project, or SDI, a 
peace-based shield to fend off nuclear missile attacks. 


Shultz is scheduled to leave for Romania tomorrow, starting his first trip to East 
European nations, which will also take him to Hungary and Yugoslavia. 


OFFICIAL REVIEWS CULTURAL EXCHANGES IN 1985 


0W140302 Beijing XINHUA in English 0214 GMT 14 Dec 85 


[Text] Beijing, December 14 (XINHUA) -- China is keen for more foreign art to come 
here and will send more contemporary Chinese art works, especially those by young 
people, to other countries, a Chinese official says. 
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But when introducing foreign culture and art, we have to select the works in the light 
of China's own needs and social benefits, added Vice-Minister of Culture Lu Zhixian in 
a recent interview with XINHUA. 


Reviewing 1985, he said: "It was another bumper year for China's cultural exchanges 
with other countries. He continued: "On the basis of the open policy, China's cultural 
exchanges with foreign countries have continued to flourish, with many exhibits and 
performances in versatile forms." 


According to statistics from the Ministry of Culture, the average number of foreign per- 
formances and exhibits in China stood at 100-200 a year before 1978 and 600-700 after 
1978. And, based on incomplete statistics, the number will be around 700 this year. 


Lu summarized China's cultural exchanges in 1985 as follows: 


--More high officials, both Chinese and foreign, are involved in cultural exchange 
activities. Some 20 countries have sent cultural delegations to China, with 18 led by 
governmental ministers. 


--Exchanges with the Soviet Union and some other countries have been resumed. The 
Soviet Union and Bulgaria have sent their first official cultural delegations to Beijing 
since the suspension of contacts more than 20 years ago. 


--Exchanges with Third World countries, especially African nations, have greatly 
increased, and more delegations have come to Beijing, headed by leading officials. The 
Third World countries have held 15 exhibitions in China this year, making up 43 percent 
of the total of 35 foreign exhibitions here. 


--China's local traditional operas have found new audiences outside China. China used 
to send abroad Beijing opera, Shaoxing opera, acrobatics, and national music and dance 
troupes. Now six new local operas have been added to the list, with the Sichuan opera 
scoring a great success during its European tour in June this year. A Beijing opera 

troupe from Beijing made a hit at the 1985 London international drama festival in July 
and August this year. The local press described the performance as "a pearl" of the 

festival. A paper said that the fantastic acting cleared away the language obstacles. 


--Chinese artists have won a record 35 gold medils in 18 international contests of 
music, dance, acrobatics and singing in 1985. The majority of the winners are young 
people. 


The vice-minister reiterated the importance of China's open policy for further expand- 
ing its cultural exchanges with the rest of the world. 
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HOUSE CONDITIONALLY PASSES SINO-U.S. NUCLEAR PACT 


OW131700 Beijing XINHUA in English 1601 GMT 13 Dec 85 


[Text] Beijing, December 13 (XINHUA) -- The U.S. House of Representatives Wednesday 
gave final approval to the Sino-U.S. agreement on peaceful nuclear energy cooperation 
after additional preconditions were imposed, according to reports from Washington. The 
vote was 307 to 112. The Sino-U.S. agreement for cooperation concerning peaceful use 
of nuclear energy was passed by the Senate on November 21 and has now been sent to 
President Ronald P2agan. The conditions approved by the House say a nuclear export 
licence cannot be issued until Reagan certifies to Congress that China has provided 
"additional information" about its nuclear non-proliferation policies. 


The Senate voted Monday to toughen the non-proliferation provisions in the pact when it 
approved an entirely separate piece of legislation -- the 1986 omnibus spending bill -- 
which is now under negotiation with the House. 


Commenting on the new conditions to the pact, a Chinese Foreign Ministry spokesman said 
Wednesday that "any unilaterally imposed additional provisions beyond the agreement are 
completely unacceptable." U.S. Administration officials say its addition safeguard pro- 
visions could scuttle the agreement by forcing new talks with China. "If enacted, it 
would damage U.S.-China relations and set back all the progress we made with the Chinese 
in the non-proliferation area," a State Department spokesman said. 


The agreement, which was initialed during Reagan's visit to China last year, was signed 
by Chinese Vice Premier Li Peng and U.S. Secretary of Energy John Herrington on July 23 
in Washington. 


REPORTAGE ON VISIT OF FORMER V. PRESIDENT MONDALE 


Interview With XINHUA 


0OW131636 Beijing XINHUA in English 1614 GMT 13 Dec 85 


[Text] Beijing, December 13 (XINHUA) -- Former United States Vice-President Walter 
Mondale said here today that China and the U.S. should try to overcome bureaucratic 
"bottlenecks" affecting the transfer of high technology. Mondale, who is visiting China 
to meet government and industry chiefs, told XINHUA that a "grey area" existed at pres- 
ent over U.S. exports of high technology to China. 


He said: "The U.S. and China need to pay very close attention to the bottlenecks. 
Where there's high technology restrictions that can be waived--let's waive them. Let's 
get moving here. Sometimes it can't be done, but where it can be done, let's sweep the 
bureaucracy aside and let's get on with it. There's some high technology that we can't 
sell, but it's not clear where the line is, and sometimes you wait two or three years 
for promised equipment and not get it. We've got to be sharper and faster on that." 


He said quick decisions were needed by U.S. authorities on which equipment subject to 
licence could be shipped to China. "When it's yes -- ship it. If it's no, at least 
you know. Right now there's a kind of a grey area." 


Mondale felt confident that the U.S. textile import quota bill, whitch could harm 
Chinese exports to the U.S., would be vetoed. 
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He said: "I support the veto, and don't think that it will become a law." However, he 
did not think the matter would rest there, and believed there would be new negotiations 
under the Multi-Fiber Agreement next year. 


Mondale said he was thrilled to see the progress China had made in recent years with its 
economic reforms. He said: "China has seen the importance of modernization, and the 
importance of investing in new technology and producing products that are more 
competitive in the free market." 


Mondale, who now works for the American law company, Winston and Strawn, arrived here 
Wednesday. Over the past few days, he and other members of the firm have held talks 
with officials of China's Ministries of Petroleum, Electronics, Astronautics and Light 
Industry and China International Trust and Investment Corporation (CITIC). He is 
expected to meet senior Chinese leader Deng Xiaoping tomorrow. 


He supported China's moves to pass more laws to protect U.S. business investment in the 
country. Americans were very keen on detailed law, he said. U.S. business chiefs were 
pleased with developments here. They understood the country's problems and realised 
that China and the U.S. had different social systems. He said: "The government is 
changing the laws and doing other things to make investment here more attractive. It's 
succeeding." 


On Sino-U.S. relations, Mondale said: "The relationship is broadening and deepening, 
and that is all positive."' Mondale said the Chinese officials he had met over the past 
few days were young, sophisticated, to the point and "very impressive". 


He leaves here for Tokyo Sunday. 
Meets Deng Xiaoping 


OW140834 Beijing XINHUA in English 0821 GMT 14 Dec 85 


[Text] Beijing, December 14 (XINHUA) -- Deng Xiaoping, chairman of the Chinese 
Communist Party Central Advisory Commission, said here today that there are broad 
prospects for the development of trade, economic and technological cooperation between 
China and the United States. But, he said, such cooperation is still insufficient and 
there are still some problems that should be solved step by step. 


Speaking at a meeting with former U.S. Vice-President Walter Mondale, Deng said that , 
the growth of Sino-U.S. economic, scientific and technological cooperation is beneficial! 

to both countries. "We sincerely hope that our cooperation will expand in all fields," 

he said. 


Mondale arrived here December li at the head of a delegation from the U.S. law firm of 
Winston and Strawn as guest of the China National Off Shore Oil Corporation. In the 
past few days, Mondale has held talks with leading offici+*ls of the Chinese Ministry of 
Petroleum Industry and other government departments. 


Recalling his visit to China in 1979 as U.S. vice-president, [Beijing XINHUA Domestic 
Service in Chinese at 0927 GMT on 14 December carries a report on Deng Xiaoping's 
meeting with former U.S. Vice President Mondale which adds... "and the signing of some 
agreements with Deng Xiaoping"...] Mondale said he has seen a considerable development 
in U.S.-China relations. He hoped the two countries would quicken their pace in 
broadening their cooperation in economic and technological aspects. 
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Discussing the world situation with Mondale, Deng said the danger of war still exists 
but the forces for world peace have been strengthened massively. The main force for 
world peace is the Third World countries [The Chinese version adds..."which do not 
want war and",..] which account for three-fourths of the population of the whole world, 
he said. 


Meanwhile, Deng said, most of the developed countries, including those in both Western 
and Eastern Europe, oppose war. Their governments and peoples hope for peace because 

of their experiences in the two previous world wars. Deng stressed that China cc isiders 
itself a force for peace. China has decided to reduce the number of its troops by 

one million men in the light of changes in the world situation, Deng said. China can 
have more funds for its economic construction if there is no war by the end of this 
century. 


Asked about the rejuvenation of China's leadership at all levels, Deng said: "Work in 
this respect is being carried out step by step. We will continue our efforts in this 
regard although the steps we have already taken are by no means small." Deng praised 
veteran cadres for supporting the party's policy of rejuvenation. "Thanks to these 
enlightened veterans," Deng said, "the work of rejuvenation is going smoothly." He said 
what China is doing is something new and requires ambition. It is impossible for China 
to realize its modernization program without energetic, dedicated and creative young 
people, he pointed out. 


U.S. ADMINISTRATION WANTS MORE MONEY FOR SDI 


OW131900 Beijing XINHUA in English 1849 GMT 13 Dec 85 


[Text] Washington, December 13 (XINHUA) -- The U.S. Administration is seeking an 
additional 100 mi*tlion U.S. dollars from Congress to accelerate underground tests of 
nuclear components of the Strategic Defense Initiative (SDI), despite President 
Ronald Reagan's persistent description of the project as a "non-nuclear" defense 
shield. 


According to U.S. officials quoted by THE WASHINGTON POST today, Congress has already 
appropriated 282 million dollars this year to the Department of Energy, which is 
responsible for carrying out nuclear tests for SDI-related nuclear research. This is 
in addition to the 2.5 billion dollars for research appropriated to the administrations 
SDI office this year. 


President Reagan, since he proposed the SDI project in early 1983, has repeatedly 
claimed that the goal of the project is to develop “non-nuclear defensive systems that 
would only threaten otfensive missiles, no people". But officials of the SDJ office 
said while the anti-missile shield would be “principally” a non-nuclear system, it had 
never concealed that it was also cwnductinz research into the feasibility of using 
nuclear-generated power in space and X-ray laser weapons. 


A news analysis by columnist Joseph Kraft in THE WASHINGTON POST last August noted that 
one reason why the U.S. Administration could not agree to the Soviet proposal for a 
joint freeze on nuclear weapons testing was chat some parts of the SDI technology are 
nuclear-related and would require nuclear explosions. 


THE WASHINGTON POST reported that the monetary request by the administration has 
provoked new scrutiny of SDI in Congress and raised new questions among critics about 


the true nature of the project. 
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GORBACHEV ANNOUNCES SS-20 MISSILE DISMANTLING 


0W131054 Beijing XINHUA in English 1030 GMT 13 Dec 85 


[Text] Moscow, December 12 (XINHUA) -- Soviet leader Mikhail Gorbachev announced here 
today that thc USSR has dismantled facilities for new SS-20 missiles, additionally 
deployed earlier in its European zone. The Soviet action comes on the heels of a 
promise made by Gorbachev to French President Francois Mitterrand during their Paris 
meeting in October. Gorbachev made the announcement during a meeting with the visiting 
state chairman of the French National Assembly, Louis Mermaz, the Soviet news agency 
TASS reported. 


The Soviet leader had told Mitterrand in October that the USSR, on its own initiative, 
had removed SS-20 missiles from its European zone deployed after NATO had installed 
Pershing II and cruise missiles in Western kurope. The stationary structures for the 
missiles, he said, would be dismantled in the following two months. However, those 
SS-20 missiles that were in place before the NATO deployment, remain. 


In his October visit to Paris, Gorbachev said that the Soviet Union had had 243 
triple-headed SS-20 missiles in its European zone in June 1984, but NATO argued that 

the total number of these triple-warhead missiles is 441. Gorbachev told Mermaz that 
the Geneva summit with U.S. President Ronald Reagan had launched "a frank, and on the 
whole useful discussion" on arms control. "Some points of contact between the positions 
of the U.S.S.R. and the U.S.A. on that fundamental problem emerged. However, the 

main obstacle to resolving it, the U.S. ‘star wars' program remains," Gorbachev was 
quoted as saying. "The Soviet Union hopes that the American side has not yet said its 
last word on this matter," he noted. The situation in Europe and in the world today is 
not quite what it was a few months previously, Gorbachev stressed. Hopes for a possible 
change for the better in international relations are picking up. A mechanism which 
manifested itself so well during the 1970s, East-West dialogue, is again being set into 
motion, he added. 


Mermaz said that France advocated broader cooperation with the Soviet Union in the 
interests of strengthening peace, reducing nuclear weapons and ensuring they are not 
deployed in space. 


SOVIET UNION APPOINTS NEW FINANCE MINISTER 


OW150251 Beijing XINHUA in English 1901 GMT 14 Dec 85 


[Text] Moscow, December 14 (XINHUA) -- Boris Gostev, 58, was appointed Soviet finance 
minister by the Supreme Soviet today, the official news agency TASS reported. His 
predecessor Vasily Garbuzov died last month after 25 years in the post. 


Born on September 15, 1927, Gostev is a ‘rained economist who started his career at a 
Moscow shoe factory, TASS said. From 1953 to 1957 he worked at the Ministry of Light 
Industry, and from 1959 at the State Planning Committee. In August 1982, he became 
first denuty head of the Economic Department of the Communist Party Central Committee 
and was promoted to head of the department in August this year, when the department's 
then director Nikolay Ryzhkov resigned. Ryzhkov was named prime minister one month 
later. TASS did not say who would now head the Economic Department of the Central 


Committee. 


Since Mikhail Gorbachev became top leader of the Soviet Union in March, 22 government 
ministers and department directors of the party Central Committee have been replaced. 
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SINO-BRITISH LAND COMMISSION CONCLUDES 6TH MEETING 


OW131642 Beijing XINHUA in English 1631 GMT 13 Dec 85 


[Text] Hong Kong, December 13 (XINHUA) -- The sixth meeting of the Sino-British 
Land Commission closed here today after two days in session. 


The meeting fixed this fiscal year's cost of land production by the Brit‘*sh Hong Kong 
Government at 1,400 HK dollars per square meter, according to a release published by 
the commission. 


According to the Sino-British joint declaration on Hong Kong, premium income obtained 
by the British Hong Kong Government from land transactions shall, after deduction of 
the average cost of land production, be shared equally between the British Hong Kong 
Government and the future Hong Kong Special Administrative Region Government from the 
entry into force of the declaration until June 30, 1997. 


The commission will meet again on January 16, 1986 to discuss accounting arrangements 
for the sharing of premium income from land transactions. 


FURTHER REPORTAGE ON JI PENGTEI HONG KONG VISIT 


Trade Council Banquet Speech 
HK131243 Beijing XINHUA Hong Koi 3 Service in Chinese 1205 GMT 12 Dec 85 


["State Councillor Ji Pengfei's Speech at a Banquet Given by the Hong Kong Trade 
Development Council -- XINHUA headline] 


[Text] Hong Kong, 12 Dec (XINHUA) -- Honorable Chairman Lydia Dunn, ladies and 
gentlemen: 


Today, I am very pleased to be honored with this banquet given by the Hong Kong Trade 
Development Council which has enabled me and my colleagues to meet with friends in 
Hong Kong financial, industrial, and commercial circles. For many years, the Hong 
Kong Trade Development Council has launched many activities and done a great deal of 
work, serving as an active link in expanding Hong Kong's export trade and developing 
its economic ties. I take this occasion to wish the Hong Kong Trade Development 
Council still greater success in promoting Hong Kong's foreign trade. 


One year ago, the Chinese and British Governments signed the joint declaration on the 
question of Hong Kong. The joint declaration has received the backing and support of 
the Chinese people and people in all circles in Hong Kong and has also won universal 
international praise. We have noted with satisfaction that in the year since the 
signing of the joint declaration, the situation in Hong Kong has been relatively 
good. Looking into the future, we have every confidence in Hong Kong's future. 


Maintaining Hong Kong's stability and prosperity is the common wish of the people in 
various circles in Hong Kong and also a fundamental starting point for our government's 
general and specific policies toward Hong Kong. A series of special policies formula- 
ted by us on the basis of the concept of "one country, two systems" is prompted by a 
desire to maintain Hong Kong's stability and prosperity, given the restoration of 
sovereignty over Hong Kong. Our government's fundamental general and specific policies 
toward Hong Kong have solemnly incorporated the Sino-British joint declaration on the 
question of Hong Kong. The Chinese Government will adhere to the Sino-British joint 
declaration and make persistent efforts in its thorough implementation. 
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We believe that through the friendly cooperation of China and the United Kingdom, the 
joint declaration can be correctly carried out. 


China's prosperity is closely related to Hong Kong's stability and prosperity. With 
the development of the modernization effort in China, there are broad prospects for 
economic and trade exchanges between the mainland and Hong Kong. There is a big part 
for Hong Kong to play in helping the mainland raise funds and import technical and 
managerial personnel, in providing business advice and market information, in 
conducting entrepot trade, and so forth. You all play an important role in Hong Kong 
financial and commercial circles. Many friends have done a lot of work in the past in 
developing economic exchanges between Hong Kong and the mainland. We welcome and 
expect all friends in Hong Kong's financial, industr .id commercial circles that 
are present to make still greater contributions in .e -—_ . ahead toward promoting 
economic exchanges between Hong Kong and the main 3 ani stimulating the common 
prosperity of Hong Kong and the mainland. 


Now allow me to propose a toast: 


To Hong Kong's stability and prosperity; 

To the further development of economic exchanges between the mainland and Hong Kong; 
To the health of Chairman Lydia Dunn; and 

To the health of all present! 


Meets Basic Law Committee 
OW141613 Beijing XINHUA in English 1602 GMT 14 Dec 85 


[Text] Hong Kong, December 14 (XINHUA) -- Chinese State Councillor Ji Pengfei met 

five vice-chairmen of the committee for drafting the basic law of the Hong Kong 

Special Administrative Region here this afternoon. Ji is also chairman of the Basic 
Law Drafting Committee and director of the Hong Kong and Macao Affairs Office under the 
State Council. He came here for a visit between December 10 and 13 at the invitation 
of Hong Kong Governor Edward Youde. From December 14 to 22, he is staying as guest of 
the five vice-chairmen. 


The Drafting Committee was set up in accordance with the Sino-British joint declaration 
on the future of Hong Kong. The Chinese National People's Congress Standing Committee 
adopted on June 18 this year a 59-member list for that Drafting Committee, including 
eight vice-chairmen. 


Of the eight, five are residing in Hong Kong: T.K. Ann, chairman of Winsor Industrial 
Corporation; Yue-kong Pao, chairman of the Hong Kong Worldwide Shipping Group; 

Xu Jiatun, director of the Hong Kong branch of XINHUA NEWS AGENCY; Fei Yi-ming, 
publisher of the Hong Kong-based TA KUNG PAO; and Lee Kwok-pao, general manager of the 
Bank of East Asia. 


The Drafting Committee includes 23 Hong Kong people and the rest are on the mainland, 
The draft of the basic law is scheduled to be published at the end of 1988 and 


promulgated in 1990. 


This evening, the five vice-chairmen gave a banquet in honor of Ji. Also invited to 
the function were deputies to the Chinese National People's Congress, members of the 
National Committee of the Chinese People's Political Consultative Conference and 
members of the Basic Law Drafting Committee, and members of the Executive Committee of 
the Consultative Committee for the basic Law, who are in Hong Kong. 
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Addressing the banquet, Fei Yi-ming expressed the hope that regardless of political 
views, all Hong Kong people will join hands in making Hong Kong more beautiful and more 
prosperous. Ji Pengfei also toasted Hong Kong's stability and prosperity. 


HONG KONG BLCC ESTABLISHES NEW SECRETARIAT 


HK140734 Beijing XINHUA Hong Kong Service in Chinese 0658 GMT 14 Dec 85 
[Handwritten report: "Press Communique of Basic Law Consultative Committee"|] 


[Text] Hong Kong, 14 Dec (XINHUA) -- The Secretariat of the Basic Law Consultative Conm- 
mittee [BLCC] of the Hong Kong Special Administrative Region of the PRC issued the fol- 
lowing press communique today: 


The Executive Committee of the BLCC of the Hong Kong Special Administrative Region of the 
PRC decided at its first meeting on 1l December to establish a Secretariat to handle day- 
to-day affairs. With the agreement of the chairman, vice chairmen, and secretary general 
of the BLCC, Shao Shan-po [6730 0810 3134] and Ma Li [7456 0500] are engaged as deputy 
secretaries general. 


SON SANN, KHIEU SAMPHAN ON SUCCESS OF PRC VISIT 


0W131840 Beijing XINHUA in English 1829 GMT 13 Dec 85 


[Text] Bangkok, December 13 (XINHUA) — The successful visit to China by the delegation 
of Democratic Kampuchea demonstrated the increased unity of the tripartite Coalition 
Government and its firm determination to drive the Vietnamese invaders out of Kampuchea. 
This was the view expressed by Son Sann, prime minister of the Coalition Government, and 
Khieu Samphan, vice-president of: Democratic Kampuchea, at Bangkok airport today upon 
their return from China. During the China visit, they were deputy leaders of the delega- 
tion headed by President Norodom Sihanouk. 


Son Sann told Zhang Qing, charge d'affaires ad interim of the Chinese Embassy here, "Viet- 
nam has failed in its scheme to sabotage the unity of the tripartite Coalition Government 
of Democratic Kampuchea. Under the leadership of Samdech Norodom Sihanouk, we are more 
than ever. Our delegation's visit to China has produced good influences on the world 
community." 


Khieu Samphan agreed with Son Sann's comments. He said, "The big success of our delega- 
tion's visit to China shows the increased consolidation of the tripartite coalition." 
"Leaders of the three parties are of the view that we are confident in the future of the 
Kampuchean nation and are resolved to carry on our struggle. History proves that as 
long as our nation is united in a determined struggle, we are sure to enjoy support 
world-wide. If Vietnam persists in aggression, we will persist in resistance. We must 
be more tenacious than the Vietnamese," he declared. 
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VICE PREMIER LI PENG CONCLUDES VISIT TO FRANCE 


0OW140754 Beijing XINHUA in English 0739 GMT 14 Dec 85 


[Text] Paris, December 13 (XINHUA) -- French Prime Minister Laurent Fabius said that 
he is certain that Chinese Vice Premier Li Peng's visit to France will make way for 
new progress in bilateral relations and economic and technological cooperation. Li 
left for Prague this evening after a three-day working visit to France. 


Yesterday, Li and Fabius discussed forging cioser bilateral ties and broadening 
economic and technical cooperation at Hotei Matignon. Li conveyed the Chinese leaders' 
regards to French President Francois Mitterrand and Fabius, who, in return, asked Li 
to pass on his regards to the Chinese leaders. 


In the afternoon, President Mitterrand's wife, Danielle Mitterrand, met with Li and his 
wife, Zhu Lin, at the Elysee Palace. Mrs. Mitterrand accepted with pleasure the invi- 
tation to re-visit China extended by the Chinese leaders. 


During talks with Minister for External Relations Roland Dumas on the same day, Li said 
that France and other Western countries are one of the forces maintaining world peace, 
He expressed his appreciation of the French Government's independent foreign policy and 
his hope that Sino-French relations develop futher. 


Dumas said that both France and China are pursuing an independent foreign policy and 
take the same or similar stance on many international issues. He told Li that the 
French leaders share the Chinese leaders’ goodwill to further bilateral ties. A strong 
developing China constitutes an important force defending world peace, he added. 


At yesterday's breakfast meeting, Li discussed with Minister of National Education 
Jean-Pierre Chevenement educational cooperation between the two countries. 


The talks between the Chinese vice premier and Ms. Edith Cresson, minister of indus- 
trial redevelopment and foreign trade, focused on the French supply of facilities for a 
nuclear power station in Guangdong, China. Both expressed their satisfaction with the 
talks, which they said would have a positive impact on the construction of the nuclear 
power station. 


TURKISH SPEAKER FAVORS EXPANDING TRADE WITH PRC 


0W131654 Beijing XINHUA in English 1520 GMT 13 Dec 85 


[Text] Ankara, December 13 (XINHUA) -- Speaker of the Turkish Grand Assembly Necmettin 
Karaduman today called for expanding trade and economic cooperation with China. Talk- 
ing with the visiting Chinese group for studying economic and trade affairs, the 
parliamentary speaker said that there are great potentials to be tapped in the trade 
and economic cooperation between the two countries. Turkey intends to set up joint 
enterprises such as grape-processing factories in China's Xinjiang region and export 
hazelnuts to China, he said. He also asked China's National People's Congress to send 
a delegation to visit Turkey as early as possible. 


The Chinese study group is led by Yu Liguang, advisor to Chinese Ministry of Foreign 
Economic Relation and Trade. 
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REPORTAGE ON VISIT OF GDR PEOPLE'S CHAMBER GROUP 


NPC Committee Hosts Banquet 
0W141710 Beijing XINHUA in English 1656 GMT 14 Dec 85 


[Text] Beijing, December 14 (XINHUA) -- The Standing Committee of China's National 
People's Congress (NPC) hosted a banquet here this evening in honor of a delegation 
from the People's Chamber of the German Democratic Republic. 


The delegation, led by President of the Chamber Horst Sindermann, arrived at noon time 
today. Sindermann is also member of the Political Bureau of the German Socialist Unity 
Party Central Committee and vice-chairman of the State Council. 


Vice-Chairman of the NPC Standing Committee Geng Biao presided over the banquet on 
behalf of Chairman Peng Zhen. Geng said that there exists a traditional friendship 
between the Chinese and Democratic German peoples. In the recent years, satisfactory 
progress has been made in various relations between the two countries. He said he was 
particularly glad that the parliaments of the two countries have resumed contacts this 
year. He held that the current visit by Sindermann has opened a new chapter in the 
contacts between the two parliaments and is also of great significance to the develop- 
ment of the relations between the two countries. Geng expressed his tonviction that the 
visit will be a success and the cooperation between the two sides will bear more fruit. 


He also praised Democratic Germany for its contributions to world peace. Geng said 
that China needs a peaceful environment and is willing to work with Democratic Germany 
and other peace-loving countries and peoples to safeguard world peace and bring about 
genuine disarmament and detente. 


Sindermann said that the exchanges between the NPC and the People's Chamber are benefi- 
cial to peace. "Our current visit will be conducive to promoting the understanding and 
friendship between the two peoples," he added. He said that Democratic Germany regards 
socialist China as a strong force for world peace, and his country's sincere friendship 
with China is rooted in its admiration for the revolutionary traditions and achievements 
of the Chinese people, he added. Sindermann pointed out that both Democratic Germany 
and China are striving for the realization of socialism and communism, and are making 
efforts to stop arms race and militarization of the outer space. "We do not allow 
another war to break on the soil of the German Democratic Republic. We are willing to 
have dialogue with all countries," he stressed. 


Present at the dinner were Zeng Tao, Wu Bo and Pan Yan, members of the NPC Standing 
Committee, and Ambassador of the German Democratic Republic to China Rolf Berthold. 


Geng Biao, Sindermann Tal’: 


0W150750 Beijing XINHUA in English 0740 GMT 15 Dec 85 


[Text] Beijing, December 15 (XINHUA) -- Geng Biao, vice-chairman of the Standing 
Committee of China's National People's Congress (NPC), had a working talk with Horst 
Sindermann, president of the People's Chamber of the German Democratic Republic, here 


this morning. *t 


Sindermann, also a member of the Political Bureau of the German Socialist Unity Party 
Central Committee and vice-chairman of the State Council, is heading a G.D.R. People's 


Chamber delegation. 
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Geng and Sindermann exchanged views on the experiences of parliamentary work and 
socialist construction. They believed that both sides should strengthen exchanges and 
learn from each other in order to promote cooperation and friendship. 


Present on the occasion were members of the NPC Standing Committee Zheng Tao, Wu Bo, 
Pan Yan, as well as members of the G.D.R. delegation. Before the talk, Sindermann laid 
a wreath at the Monument to People's Heroes at Tiananmen Square. 


Peng Zhen Meets Group 
OWJ50842 Beijing XINHUA in English 0833 GMT 15 Dec 85 


[Text] Beijing, December 15 (XINHUA) -- Friendly cooperation between China and 
Democratic Germany is a trend of the times and conforms to the interests and desire 

of the people of the two countries, said Peng Zhen, chairman of the Standing Com- 
mittee of China's National People's Congress (NPC), here today. Peng made the comment 
at a meeting with a delegation from the People's Chamber of the German Democratic 
Republic, led by President of the Chamber Horst Sindermann. 


Peng expressed gratification over the development of cooperation inrecent years 
between the two countries. Both China and Democratic Germany are building socialism 
and they have no fundamental conflict of interests, he said. They need to promote 
cooperation in political, economic and cultural fields. Peng also briefed his guests 
on China's economic restructuring and its foreign policy. 


Sindermann, who is also member of the Political Bureau of the German Socialist Unity 
Party Central Committee and vice-chairman of the State Council, said there are great 
potentials for friendly cooperation between the two countries. Development over 
the past few years in this regard have paved the way for that, he said. Friendly 
relations between his country and China are in the interests of the two peoples, and 
could help safeguard world peace, Sindermann said. 


Present on the occasion were Vice-Chairmen of the NPC Standing Committee Geng Biao 
and Wang Renzhong and Wang Hanbin, secretary-general of the committee. 


The meeting was followed by a lunch Peng gave to honor his guests. 


Li Xiannian Meets Sindermann 


OW160840 Beijing XINHUA in English 0815 GMT 16 Dec 85 


[Text] Beijing, December 16 (XINHUA) -- Chinese President Li Xiannian today express- 
ed confidence that ties between China and the German Democratic Republic would become 
closer. At a meetinginthe Great Hall of the People here with a delegation from the 
People's Chamber of Democratic Germany, led by President of the Chamber Horst 
Sindermann, Li said that as both China and Democratic Germany are socialist coun- 
tries, good relations between them are both desirable and possible. 


Sindermann, also a member of the Political Bureau and the German Socialist Unity 
Party Central Committee and vice-chairman of the State Council, said his country 
attaches gret importance to friendly relations with China. 


The Chinese president spoke highly of the achievements of the Democratic German 
people under the leadership of the German Socialist Unity Party. Marxism is the 
fundamental theory that socialist countries should abide by, Li said. 
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However, socialist construction in different countries should not follow only one model. 


Sindermann agreed with him, saying socialist countries and their communist parites 
should find their own ways for building socialism and improving their peoples" lives. 


Li asked Sindermann to convey his regards to Erich Honecker, general secretary of the 
German Socialist Unity Party and chairman of the State Council of the G.D.R. Sindermann 
also conveyed Honecker's greetings to Li. 


Present on the occasion were Geng Biao, vice-chairman of the Standing Committee of 
China's National People's Congress (NPC) and Secretary-General of the Committee Wang 
Hanbin. 


REPORTAGE ON LI PENG VISIT TO CZECHOSLOVAKIA 


Arrives 13 Dec 
OW140859 Beijing XINHUA in English 0807 GMT 14 Dec 85 


[Text] Prague, December 13 (XINHUA) -- Chinese Vice Premier Li Peng arrived in Prague 
tonight for a five-day official visit to Czechoslovakia. Li, accompanied by his wife 
Zhu Lin and other Chinese officials, is expected to sign a 1986-90 trade agreement with 
the Czechoslovak Government and hold talks with the host leaders on bilateral and 
international issues. 


Prague is the vice premier's second stop of his tour, which has taken him to Paris. 
Li's visit follows his Czechoslovak counterpart Jaromir Obzina's trip to China last 
week, which focused on strengthening economic ties between the countries. 


Sino-Czechoslovak trade has grown at an annual rate of about 30 percent in recent 
years. 


Vice Premiers Hold Talks 


OW141659 Beijing XINHUA in English 1650 GMT 14 Dec 85 


[Text] Prague, December 14 (XINHUA) -- Czechoslovakia and China are satisfied with the 
development of ties between the two countries in economy, trade, science and technology 

in recent years. This was said by visiting Vice-Premier Li Peng and Czechoslovak Vice- 
Premier Rudolf Rohlicek during their talks here today. 


Rohlicek said that his government pays great attention to further development of ties 
with China and explores possibilities for cooperation based on mutual benefit in items 
of common interest. He said Li's visit "will promote greatly Czechoslovak-Chinese 
relations." 


Speaking of the friendly ties between the two countries, Li Peng said both China and 


Czechoslovakia are socialist « ries. China hopes to see further enhancement of 
contacts between two countrie nat they can strengthen their economic, trade, 
scientific and technological n a long-term and stable basis. 


During their talks, both sides informed each other of its socialist construction and 
exchanged opinions on further development of their economic relations. 
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FURTHER ON WU XUEQIAN'S VISIT TO IRAQ, JORDAN 


Meets Iraq's Ramadan 


0W140248 Beijing International Service in Mandarin 0900 GMT 13 Dec 85 


1 


[Text] Taha Yasin Ramadan, first deputy prime minister of Iraq, on 12 December received 


Wu Xueqian, Chinese state councillor and concurrently foreign minister, now on a visit 
to Baghdad. 


Ramadan said: As Iraqi-Chinese relations were established on the basis of equality and 
mutual benefit, there are broad prospects for the expansion of these relations. He 


stressed that as part of South-South cooperation, Iraqi-Chinese cooperation is conducive 


to freedom from dependence on big powers and may help promote South-North dialogue. 
Ramadan also said: We look to China's future and gain hope from China's new economic 
policy. China's economic development is not only in the interest of the Chinese people 
but the people of the entire Third World. 


Wu Xueqian said: One of the main aspects of China's policy of opening to the outside 
world is to strengthen cooperation with the Third World countries. He expressed confi- 
dence that Chinese-Iraqi economic and trade relations based on mutual respect will 
certainly expand tremendously. 


Envoy to Iraq Hosts Dinner 
0W130738 Beijing XINHUA in English 0720 GMT 13 Dec 85 


[Text] Baghdad, December 12 (XINHUA) -- Chinese Ambassador to Iraq Zhang Junhua gave a 
dinner here this evening at the Chinese Embassy honoring the visit by Chinese State 
Councillor and Foreign Minister Wu Xueqian to Iraq. Iraqi Deputy Prime Minister and 
Foreign Minister Tariq ‘Aziz and other high officials were present at the dinner. Wu 
Xueqian and Tariq ‘Aziz held the third round of talks before the dinner on bilateral 
relations, the international situation and other issues. Today, Minister Wu visited 
the Baghdad ready-made clothing factory and the Iskandariya tractor factory, where 
Chinese workers are working. He also visited the famous ancient Babylon sites and was 
warmly welcomed by local residents. 


Departs Iraq 13 Dec 
OW131954 Beijing XINHUA in English 1943 GMT 13 Dec 85 


[Text] Baghdad, December 13 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian left here this afternoon for Jordan, concluding his friendly visit to Iraq. 
He was seen off at the airport by Iraqi Deputy Prime Minister and Foreign Minister 
Tariq ‘Aziz and other high-ranking officials as well as Chinese Ambassador to Iraq 


Zhang Junhua. 


This morning, Hasan 'Ali, member of the Iraqi Revolution Command Council and minister 
of trade, met Wu Xueqian and his party and had talks with them in a cordial atmosphere. 


Before his departure, Wu Xueqian told the press that during his stay here he held talks 
with Iraqi leaders on further development of bilateral cooperation and the internation- 
al issues of common concern,. including the issues in Asia and in the Middle East. 
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"My current visit has enhanced muciual understanding and friendship and boosted the 
existing effective cooperation between China and Iraq," he said. 


He reiterated the Chinese Government's stance on the Iraq-Iran war and called for the 
two countries to settle their disputes through negotiations under the conditions 
acceptable for both sides. He said that China, as a permanent member of the U.N. 
Security Council, will continue to make efforts for an early end to the war. Wu 
Xueqian also stressed China's stance on a just and comprehensive settlement of the 
Middle East problem. The Chinese Government and people resolutely support the Arab 
and Palestinian peoples in the just struggle for recovering lost lands and restoring 
their legitimate national rights, he added. 


Wu Xueqian arrived here on Tuesday. 
Arrives in Jordan 
OW132000 Beijing XINHUA in English 1948 GMT 13 Dec 85 


[Text] Amman, December 13 (XINHUA) -- Chinese St#t« Councillor and Foreign Minister Wu 
Xueqian and his party arrived here this evening for a three-day official visit to 
Jordan at the invitation of the Jordanian Government. 


Wu Xueqian said at the airport that the relations between China and Jordan are develop- 
ing smoothly following the visits of King Husayn to China and Chinese President Li 
Xiannian to Jordan last year. He noted that the economic and trade ties between the 
two countries have been strengthened. 


During his visit here, he said, he will have talks with his Jordanian counterpart and 
other Jordanian leaders on the issues of common interests. 


The Chinese foreign minister was greeted at the airport by Jordanizn Foreign Minister 
Tahir al-Masri, Secretary General in the Jordanian Foreign Ministry Taysir Tuqan and 
Chinese Ambassador to Jordan Zhang Zhen. 


This is the first time for a Chinese foreign minister to visit Jordan since the 
establishment of diplomatic relations between the two countries in 1977. 


Meets King Husayn 
0W150130 Beijing XINHUA in English 0106 GMT 15 Dec 85 


[Text] Amman, December 14 (XINHUA) -- Jordanian King Husayn today told visiting 
Chinese State Councillor and Foreign Minister Wu Xueqian that Jordan is still working 
for convening an international conference on Middle East to find a just, comprehensive 
and lasting settlement of the Arab-Israeli conflict. 


Receiving the Chinese Minister at the Al-Basmah Palace, King Husayn briefed him on the 
latest developments in the Middle East and Jordan's action for peace. He stressed that 
the Palestine Liberation Organization (PLO) should sake pert in the settlement of the 


Middle East problem as an equal party. 


Chinese Minister Wu Xueqian reiterated China's stance of supporting the Arab and 
Palestinian people in their just struggle against the Israeli aggression and expansion. 
He said, the Chinese Government supports all forms of struggle by Arab countries for a 
just and comprehensive settlement of the Middle East issue. 
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He stressed that the Middle East problem can be settled only when the Arab countries are 
united and make joint efforts with the PLO. 


Wu Xueqian expressed his appreciation of Jordan's great efforts for a peaceful settle- 
ment of the Middle East problem and its stance on the PLO participation in an inter- 
national conference as an equal party. 


Present on the occasion were Jordanian Foreign Minister Tahir al-Masri, Chinese 
Assistant Minister for Foreign Affairs Qi Huaiyuan and Chinese Ambassador to Jordan 
Zhang Zhen. 


Meets Prince, Prime Minister 
0W150231 Beijing XINHUA in English 0203 GMT 15 Dec 85 


[Text] Amman, December 14 (XINHUA) -- Jordanian Crown Prince Hassan ibn Talal and 
Prime Minister Zayd al-Rifa'i received here today respectively visiting Chinese State 
Councillor and Foreign Minister Wu \ueqian and had cordial aad friendly talks with him 
on bilateral relations and the Middle East situation. 


Hassan briefed the Chinese minister on the situation in the Middle East and the 
Jordan-Palestine joint action as well as the Jordan's efforts for the settlement of the 
Middle East issue. 


Wu Xueqian said, the Chinese Government attaches importance to Jordan's efforts for the 
Middle East peace process and hopes that a consensus on the convocation of an inter- 
national conference will be reached among Arab countries. 


Prime Minister Rifa'i expressed his satisfaction at the development of Jordan-China 
relations and his hope that the cooperation between the two countries will be extended 
to all fields. 


Present on the occasions were Jordanian Foreign Minister Tahir al-Masri, Chinese 
Assistant Minister for Foreign Affairs Qi Huaiyuan and Chinese Ambassador to Jordan 
Zhang Zhen. 


Talks With Foreign Minister 
0W150233 Beijing XINHUA in English 0211 GMT 15 Dec 85 


["Chinese Foreign Minister on China's Mideast Policy (by Rui Yingji)" -- XINHUA 
headline] 


[Text] Amman, December 14 (XINHUA) -- China supports the proposal for convening an 
international conference on the Middle East under the auspices of the United Nations 
and attended by all parties concerned, Chinese State Councillor and Foreign Minister Wu 
Xueqian told his Jordanian counterpart here today. 


During his talks with Jordanian Foreign Minister Tahir al-Masri here today, the visit- 
ing Chinese foreign minister said that China supports the just cause of the Arab people 
and the Palestinian people's struggle and opposes the U.S. policy of backing Israel's 
aggression and expansion. 


Al-Masri told the Chinese minister that Jordan is seeking a comprehensive, just and 
durable peace in the Middle East with the restoration of the rights of the Palestinian 


people as its core. 
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Al-Masri said Jordan considers that the settlement of the Mideast issue should be based 
on the U.N. Security Council's Resolutions 242 and 338. Though the resolutions have 
some defects in dealing with the Palestinians as refugees, they denounced Israel's 
aggression and asked Israel to withdraw from territories occupied since 1967, he said. 
Jordan insists that the PLO is the sole and legitimate representative of the Palestinian 
people and has the right to participate in the process of solving the Mideast problems, 
Al-Masri declared. Al-Masri said, Jordan thinks the best way to find a peaceful solu- 
tion of the Mideast problem is to convene an international conference under the 

auspices of the United Nations on the basis of the Resolutions 242 and 338 and with the 
participation of 5 permanent members of the U.N. Security Council and all parties 
concerned. The Jordanian foreign minister said the main obstacle to the meeting lies in 
Israel which insists on a separate settlement that is unacceptable to Jordan. 


Wu Xueqian invited Al-Masri to visit China at his convenience. The Jordanian minister 
accepted the invitation with pleasure. 


Meets Army Commander 
OW151354 Beijing XINHUA in English 1319 GMT 15 Dec 85 


[Text] Amman, December 15 (XINHUA) -- Visiting Chinese Foreign Minister and State 
Councillor Wu Xueqian this morning met Lt. General Zayd Ibn Shakir, commander-in-chief 
of the Jordanian Armed Forces. 


The minister, who arrived here Friday night from Iraq for a three-day visit to Jordan, 
the second leg of a five-nation Arab tour, had cordial talks with Shakir. Both sides 
praised the existing relations between the people and Armies of Jordan and China and 
expressed their hope to further develop the cooperation between the two countries. 


Jordanian Foreign Minister Tahir al-Masri hosted a banquet yesterday evening in honor 
of the Chinese state Councillor and foreign minister. 


Foreign Minister Wu met Jordanian Planning Minister ‘Abdallah al-Nusur Saturday and 
Minister of Energy and Mineral Resources Hisham al-Khatib today. They had talks on 
ways of promoting economic, trade and technical cooperation between China and Jordan. 


Holds Amman Press Conference 
OW160118 Beijing XINHUA in English 0059 GMT 16 Dec 85 


["No Diplomatic Relations With Israel, Says Chinese Foreign Minister (by Pan Liwen and 
Huang Xiaonan)" -- XINHUA headline] 


[Text] Amman, December 15 (XINHUA) -- China will not establish diplomatic relations 
with Israel so long as Israel continues its policy of aggression and expansion, said 
Chinese State Councillor and Foreign Minister Wu Xueqian here today. Addressing a 
press conference here, the visiting Chinese foreign minister refuted as "groundless" 
press reports that China has maintained political, economic and military relations with 


Israel. 


Answering a question about China's stand on the Mideast issue, the minister said that 
China's consistent stand has always been that Israel must withdraw from the Arab land 
it has occupied since 1967, the Palestinian people must recover their national rights 
and all countries in the Middle East including the PLO should have the right to exist. 
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Referring to his current visit to Jordan, Wu Xueqian said that his talks with King 
Husayn, Crown Prince Hassan and Premier Zayd al-Rifa'i centered on international 
issues of common concern and bilateral relations. During the talks, he found that 
China and Jordan had identical or similar views in many fields, he said. He believed 
that his visit would surely contribute to strengthening the friendship and cooperation 
between the two countries in various fields, he said. The Chinese foreign minister 
expressed appreciation for the efforts made by King Husayn and the Jordanian Government 
for peace in the Middle East. China supports Jordan's stand for convening an inter- 
national conference to solve the Mideast issue, he said. As a permanent member of the 
U.N. Security Council, China stands by the people of Third World countries and by the 
Arab people including the Palestinian people on the Mideast issue, he added. Once the 
convocation of an international conference for solving the Mideast issue is placed on 
the agenda, China will do what it ought to do, he declared. 


Asked about China's relations with the PLO, Wu Xueqian said that China has maintained 
good relations with the PLO. "The PLO has waged a protracted struggle for the 
restoration of the national rights of the Palestinian people. We hold that the joint 
action reached between the PLO and Jordan and the Cairo declaration announced by PLO 
Chairman Yasir ‘Arafat last month will help solve the Palestine issue. The PLO as the 
sole legitimate representative of the Palestinian people has the right as a member on 
equal footing to take part in the international conference under the U.N. auspices," 
he declared. 


Departs Jordan for Syria 
0W161240 Beijing XINHUA in English 1223 GMT 16 Dec 85 


[Text] Amman, December 16 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian and his party left here by car for Damascus this morning after a 3-day 
friendly visit to Jordan. 


Jordanian Foreign Minister Tahir al-Masri went to Wu Xueqian's residence to say good-bye 
to him. Secretary General of the Foreign Ministry Taysir Tuqan accompanied the Chinese 
minister and his delegation to the border with Syria. 


Duri*g his stay in Amman, Wu Xueqian met King Husayn, Crown Prince Hassan and Prime 
Minister Zayd al-Rifa'i. He also had talks with Foreign Minister Al-Masri, Planning 
Minister Al-Nusur, Energy Minister Al-Khatib and Commander-in-Chief of the Armed 
Forces Shakir on Mideast situation and bilateral relations. 


JORDAN TIMES said today in an editorial that the Chinese minister reaffirmed in the 

talks China's firm position in favour of the Arab stand and support to convening an 
international conference to find a just solution to the Palestinian problem. The 

paper said that China also emphasizes its desire to expand scopes of economic cooperation 
with Jordan. 


The newspaper described the stable and fruitful relationship between Jordan and China 
as exemplary and said that it should lead to further understanding among peoples of 
the world. 
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GUANGMING RIBAO ON BENEFITS OF SPIRITUAL PRODUCTS 


HK131033 Beijing GUANGMING RIBAO in Chinese 6 Dec 85 p 1 
{[Commentator's article: "The Social and Economic Benefits of Spiritual Products"] 


[Text] How to look at the social and economic benefits of spiritual products is a very 
important question. Correctly handling the relationship between the two is of great 
significance to developing the production of socialist spiritual products, making our 
science and culture flourish, and enriching the people's spiritual life. 


It goes without saying that, in producing socialist spiritual products, we should pay 
attention to social benefits. In his speech at the National Conference of Party Dele- 
gates, Comrade Deng Xiaoping emphasized; "Ideological, cultural, educational, and 
public health departments should all regard social benefits as the guiding principle for 
all their activities. Enterprises under them should also regard social benefits as 
their greatest guiding principle." He has thus clearly pointed out the orientation for 
the production of spiritual products. What are the social benefits of spiritual pro- 
ducts? They are the beneficial role of spiritual products in enhancing people's cultur- 
al accomplishments, helping them attain a loftier realm of thought, enriching their 
spiritual life, fostering their ethics, and motivating them to dedicate themselves to 
the revitalization of China. All this is the fundamental purpose of the production of 
socialist products. All departments engaged in spiritual production should regard this 
as the starting point and end result of their work, adhere to the four basic principles, 
meet the demands of the development of the times, and produce more and better spiritual 
products to serve the building of the "two civilizations". If these departments depart 
from this fundamental goal and regard making money as the chief purpose of the produc- 
tion of spiritual products, they will deviate from the correct orientation and will even 
produce products that make people become dispirited, degenerate, and dejected, giving 
rise to undesirable social effects. 


Of course, when we emphasize that social benefits should be regarded as the greatest 
guiding principle in the production of spiritual products, we do not mean to neglect 
economic benefits. Economic benefits mean to obtain more useful fruits of labor with 
relatively less labor in the course of economic activities. The production of spiritual 
products not only requires arduous mental and physical labor, but also consumes a lot 
of materials. If the consumption of such mental and spiritual labor and materials is 
not compensated in good time, it will be difficult for the expansion of the production 


of spiritual products to continue. 


Therefore, regarding the economic benefits of the production of spiritual products, 

we must first pay attention to economic accounting, saving manpower, materials, and 
financial resources, striving to produce more and better spiritual products with rela- 
tively less input, and eliminating waste caused by extravagant practices and improper 
planning in the production of spiritual products. 


The socialist economy is a planned commodity economy based on public ownership. Pro- 
ducts produced under this economic system will certainly possess the characteristics of 
commodities. Spiritual products are also ordinary fruits of men's labor. Although to 
a great extent, socialist spiritual products are a kind of public welfare, most of them 
can only enter the sphere of circulation in the form of commodities, because in the 
planned commodity economy, the state is unable to undertake such public welfare all by 
itself. Therefore, in producing spiritual products, we should pay attention to meeting 
the actual needs of the broad masses and to suit the interests and cultural levels of 
various strata of people. Of course, in doing so, we must regard as prerequisites the 
ideological and artistic quality of the products and should not lower our standards, 
discard principles at the sight of profits, and onesidedly seek economic benefits. 
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Moreover, departments engaged in socialist spiritual production are shouldering the lofty 
mission of building the socialist spiritual civilization. They cannot stop at meeting 
the cultural needs and suiting the interests of the masses at present, but should follow 
the laws of the production of spiritual products and consistently make contributions to 
improving the people's taste and raising their cultural level. 


In the production of spiritual products, social benefits should be put in the first 
place, but economic benefits should also be given consideration. Under ordinary circum- 
stances, these two should be united. They are not opposites. This is shown, for exam- 
ple, in "A Family Full of Happiness," an outstanding film reflecting the new life in 
rural areas, "A Wreath at the Foot of a High Mountain," an outstanding film expressing 
the style and features of a new generation of soldiers, other outstanding works of 
literature and art, and many books and magazines published in recent years to meet the 
people's needs in acquiring scientific and cultural knowledge. They have aroused the 
people's enthusiasm for modernization, created a good atmosphere for study, and won the 
approval of numerous readers and filmgoers. The key here is to strive to improve the 
quality of spiritual products. The masses welcome works with a high ideological level 
and good artistic quality. Good spiritual products can conquer their readers and audi- 
ences. While attaining relatively good social benefits, they can naturally attain 
relatively good economic benefits. On the contrary, products that are produced in a 
rough and slipshod way and which cater to low tastes may, during a short period of time, 
hookwink part of the masses and attain some economic benefits. However, the moment the 
Masses are awakened, these products will not enjoy the confidence of the masses and, in 
the long run, will not yield good economic benefits. 


There is no denying the fact that the social benefits and economic benefits of spiritual 
products are sometimes contradictory. Some academic works, for example, are of great 
academic value but they have very few readers. In addition, particular methods of print- 
ing and binding are needed for such books. Evidently, the economic benefits from pub- 
lishing them will not be great. As another example, the artistic level of performances 
given by symphony orchestras is very high, but the audience is relatively small and the 
income from the box office will not be much. However, in order to make academic and 
artistic undertakings flourish, we cannot just pay attention to economic benefits. The 
state should give special consideration for or subsidize these publications and per- 
formances by providing them with financial aid or reducing taxes so that undertakings 
beneficial to the society can develop. 


Regarding this important question of how to look at the social benefits and economic 
benefits of the production of spiritual products, we cannot adopt an oversimplified 
method, but should give consideration to both social benefits and economic benefits and 
strive to integrate them. Do not think that the moment economic benefits are stressed, 
social benefits can be ignored and anything can be published or publicly performed. Nor 
should we think that the moment social benefits are stressed, even necessary economic 
accounting can be discarded. This metaphysical way of thinking of going to extremes 
caused great losses to the socialist revolution and construction in the past. We should 
guard against it in looking at the question of the production of spiritual products. 


XI ZHONGXUN ON SPIRITUAL CIVILIZATION IN OPERA 


0W160510 Beijing XINHUA Domestic Service in Chinese 1413 GMT 15 Dec 85 


[By reporter Yin Hongzhu] 


[Text] Beijing, 15 Dec (XINHUA) -- The 1985 national opera presentation for emulation 
purposes -- an event demonstrating the new level that our country has attained in the 
creation and performance of operas -- has come to an end. 
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Performers and working personnel who participated in this event, and public figures 
from the literary and art circles in the capital, nearly 600 in number, gathered in 
the Great Hall of the People this afternoon for a meeting to celebrate the success 
of the presentation. 


Xi Zhongxun, member of the Political Bureau of the CPC Central Committee, addressed 
this meeting, which marked the conclusion of this event. He said: All operas staged 
this time for emulation, whether theywere vlays on contemporary themes, newly created 
historical plays, or revised traditional operas, were noted for their fairly high 
ideological and artistic levels and their fresh contents, which were vividly demon- 
strated on the stage and which were welcomed and lauded by the audience. A number of 
talented middle-aged and young opera workers, because of their superb skills and 
excellent performance, are a gratifying newborn force that has been added to the 
contingent of operatic art workers. This presentation has served the purpose of 
reviewing achievements, improving skills by learning from each other, exchanging 
experience, and giving awards to fine operas and performers. This will surely have 

a positive stimulating effect on the rejuvenation and development of our operas. 


Xi Zhongxun pointed out: The opera is one of the traditional arts with the most 
striking national and mass characteristics in China's fire national cultural heritage. 
Our party and government have effectively promoted the reform and development of 

our operatic art by properly applying the Marxist theory of critically carrying on 

the national cultural heritage and by implementing the principle of “letting a hundred 
flowers bloom and weeding out the old to bring forth the new" and the principle of 
"simultaneous promotion of three categories of operas," namely, operas on contemporary 
themes, traditional operas, and newly created historical operas. Now our country 

has more than 2,000 professional opera troupes with a total of nearly 200,000 members. 


In addition, there are many amateur opera troupes in both cities and countryside. They 
are a mighty army of literature and art whose role cannot be ignored in strengthening 
the building of socialist spiritual civilization. Opera workers must know clearly the 
glorious duty and responsibility on their shoulders, persistently regard the bene- 

fits to society as the sole guiding principle for their work, and strive to turn out 
high-quality and varied spiritual products so as to satisfy the audience's need for 
spiritual and cultural nourishment. By doing this, they should also receive useful 
enlightenment and education. 


Referring to the comprehensive efforts, centering on structural reform, currently 
being made by opera troupes and institutions doing operatic work to improve themselves, 
Xi Zhongxun pointed out: Opera workers should bestir themselves, be determined to 
make reforms, semain indomitable despite all setbacks, and advance through explora- 
tion. They should do their best to create and stage such operas that are worthy 

works for our great era, so that our operatic art, characterized by its long history 
and fine tradition, will be carried forward and will preserve its youthful vigor 


forever. 


Xi Zhongxun continued: To rejuvenate and develop operatic art, we must make further 
efforts to strengthen the opera work force and step up the training of opera workers. 
This is a very important key task. He expressed the hope that opera workers ‘vould 
strive to study the Marxist theories and make ceaseless efforts to improve their own 
spiritual civilization and to enhance their self-cultivation in work morality. He 
also urged them to take the initiative to resist the corruption by decadent bourgeois 
ideas and the pernicious influence of feudalist thinking, overcome the remnant effects 
of ultraindividualism and feudal trade sectarian ideology, sincerly unite together 
and cooperate with one another, actively plunge into the animated life toward the 
goal of the four modernizations, and take deep root among the broad masses. Addi- 
tionally, Xi Zhongxun wholeheartedly wished that comrades doing opera work would 
score even greater achievements in the new year and make the coming year a banner 


year for opera work. 
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ft the meeting, Zhou Weizhi, vice minister of culture, delivered a summing-up report, 
titled "Let Operatic Art Be Linked More Closely With Our Times ana the Masses." 


Amid warm applause, citations were awarded to representatives of winners of various 
prizes in this opera presentation. Pei Yanling, a celebrated performer of Hebei 
bangzi [a type of vernacular opera], who was the winner of the special performance 
prize, made a speech at the meeting on behalf of the prize-winnine actors and 
actresses. 


The 1985 national opera presentation for emulation purposes lasted more than 20 days. 
During this period, 14 participating troupes staged 14 plays belonging to 13 dif- 
ferent categories. Leading Comrades Li Xiannian, Peng Zhen, Xi Zivongxun, Hu Qiaomu, 
Qin Jiwei, Chen Pixian, Deng Liqun, and Song Renqiong attended the performances on 
different occasions. 


Liu Lantao, Peng Chong, Liao Hansheng, Ma Wenrui, Rong Gaotang, and Zhu Hovze were 
present at today's meeting, which marked the close of this event. 


RENMIN RIBAO VIEWS PROBLEMS IN DEVELOPING ECONOMY 


HK120625 Beijing RENMIN RIBAO in Chinese 29 Nov 85 p 5 


[Article by Wang Jiye: "Major Problems Concerning the Development of the Econom 
From Speed to Results"] 


[Text] It is a major issue to be solved in smoothly carrying out China's socialist 
modernization program and an internal demand of the switch from a product economy 
to a planned commodity economy to turn the pursuit of speed in national economic de- 
velopment into attaining better economic results, that is, a change from speed to 
results. Several years have elapsed since this historic task was set forth and we 
have achieved some progress. However, we must also be aware that to effect this 
change, it is necessary to make strenuous efforts over a considerable period. This 
article provides elementary ideas on some major problemsto be tackled to effect the 
change. 


Rationally Readjust the Production ‘Setup 


Readjustment of the production setup here is different than the comprehensive 
readjustment of the proportional imbalance in the national economy and also is 
different than the major changes in industrial structure resulting from the new 
technological revolution. Readjustment of the proportional imbalance of the national 
economy is carried out by compulsion. The purpose is to stabilize the economy and 
coordinate the proportional relations between accumulation and consumption and among 
agriculture, light industry, and heavy industry within a relatively short period 
(usually 3 years or so). 


Major changes in industrial structure resulting from the new technological revolution 
are the inevitable demand of the transformation of social productive forces and 

the readjustment carried out to meet the new trend of economic development. Under 
such circumstances, major changes will take place in the relations of macroscopic 
proportions, which will not affect the macroscopic proportions at a secondary ievel 
over a brief space of time. The rational readjustment of the industrial structure 
carried out to attain better economic results is, in fact, the readjustment of the 
macroscopic proportions at a secondary level carried out under the condition of a 
rough balance among the macroscopic proportions, such as the structure of trade, 
product mix, and so on. The purpose is to enable the production setup to meet 
increasing consumption demand and changes within itself. The readjustment of the 
industrial structure may take a fairly long time and should develop step by step. 
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Qn the one hand, the readjustment of the production setup can hardly catch up with the 

rapid growth of demand under the condition of general social demand exceeding general 

social supply; and, on the other hand, even if general social demand and general social 
supply are by and large in balance, the readjustment of the production setup and adapt- 
ability of consumption demand in light of the growth of consumption demand and change 

in its structure determine the readjustment of the investment structure. Although 

our national income has increased remarkably in recent years, it would, however, be 
difficult to effect the rational readjustment of the production setup by relying on 

such an increase, because a large portion of the increase in national income is used 
in consumption rather than investment. Even if it is mustered for the industrial 

departments that we intend to strengthen, it will not affect the readjustment of the 
production setup as a whole. Furthermore, it would be rather difficult to muster these 

funds. 


Another way out is to readjust the former investment pattern. This plan is theoretically 
feasible. However, there still are numerous difficulties in putting it into practice, 
because it involves the vested interests of the departments, localities, and enter- 
prises. This is the case in both budgetary and extrabudgetary investment. The 

enormous extrabudgetary investment, scattered funds, and other difficulties should be 
solved by adopting economic, administrative, and legal means. We must give guidance 

and excercise control over these funds so that they can be conducive to the rational 
readjustment of the production setup and to the attainment of better investment results. 


While readjusting the productiton setup, it is necessary to properly select a leading 
industry. Otherwise, the readjustment of the production setup will undoubtedly be in a 
passive state and lag behind consumption demand. Only by accurately selecting and 
vigorously developing a leading industry can we bring along other industrial 
departments. There are now various kinds of industrial departments and their activi- 
ties are interactive and complicated. If we indiscriminately make investment in the 
localities where there are supply shortages, it will be difficult to establish a 
rational industrial structure and to attain macroeconomic results. 


Can we regard energy, communications, and other key construction sectors as leading 
industries? No. Key construction actually refers to the "neck" sectors in economic 
development, which serve the coordination and development of industry as a whole, 
including the leading industry. Only by clearly defining the leading industry can we 
arrange other industries in order of importance and urgency, and can we link up energy, 
communications, and other key construction sectors with the rational deployment of 
industrial structure. 


Due to the rapid growth in consumption demand, it should be a_ task of top priority 

to develop the manufacturing of goods for daily use. Consequently, can we regard it 

as the leading industry? No. The manufacturing of goods for daily use is the material 
basis that satisfies the people's consumption demands. As it is impelled by current 
consumption demands, it should, without doubt, be developed rapidly. Nevertheless, 
consumption demands are only the external factors that promote the development of the 
consumer goods industry. Whether it can be rapidly developed depends on the pro- 
duction and technology of enterprises, the standard of equipment, and the supply of raw 
materials. In other words, it depends on the development of the means of production. 


Viewed from the long-term development of the macroeconomy, which are the departments 
that can serve as a leading industrial sector? In my opinion, a leading industrial 
sector should at least possess the following two conditions: First, it should be 
capable of leading industry as a whole in gradually developing toward an advanced 
level; and second, it should be capable of exporting more goods and creating more . 
foreign exchange. The growth of a leading industry should go through a procedure. 
There are various kinds of electromechanical industries in China with relatively 
backward technology. 
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Although they have developed rapidly, the quality of products is not up to standard and 
they constitute a very small proportion of foreign trade and exports. For the moment, 
it is rather difficult for them to become leading industrial departments. From a 
long-term point of view, however, with the shift of China's export setup from primary 
products to finished products and from rough machining to finished machining, and with 
the acceleration of the pace of technical transformation and improvement of product 
quality, it would be quite possible for some trades in electromechanical industry, such 
as the electronics industry, to become leading industrial departments. Although the 
civil building industry can bring along the development of a considerable number of 
industries and meet increasing consumption needs, it cannot create export products and 
earn foreign exchange. In connection with the selection of a leading industry, we must 
work out industrial plans and policies that conform to our national conditions and 
promote the rational readjustment of the industrial structure in a step-by-step manner. 


Attain Better Economic Results Through Reform 


Viewed from the current aid future economic development, the rational readjustment of 
the industrial structure cannot be divorced from reform. In order to remove the 
obstacles and overcome che difficulties in readjustment, we must rely particularly on 
reform. A good job dove in reform will enable us to attain better economic results in 
the near future and eliminate waste in production and management, and also lay a solid 
foundation for sustz'!aed and steady economic growth. The vitality bursting out from 
reform is the main source of attaining better economic results in an all-round manner 
and the fundamental guarantee for achieving the best results. To enable reform to give 
impetus to the attainment of better economic results, we must create a fine economic 
environment for reform and do a good job in it. 


Focused on the attainment of better economic results, we must digest the reform measures 
already defined and perfect the auxiliary reform measures, particularly the measures in 
indirect macrocontrol. By digesting the reform measures already defined, we mean the 
following: First, we must have a correct and comprehensive understanding of the reform 
measures. The purpose of reform is to develop the productive forces. The development 
of the productive forces is manifested not only in the rapid growth of the economy, but 
also in achieving better results, and particularly in improving production and 
technological levels and product quality. It would be wrong to pursue too fast an 
economic growth, irrespective of economic results. During the early period of reform, 
people paid more attention to the role of reform in accelerating economic growth. Now 
we must stress its positive influence over the attainment of better economic results. 
Second, the reform measures should become a system that links rights, responsibilities, 
and benefits together. Only when they are linked together can we say that the reform 
measures are properly implemented. There are still many problems to be solved in 
linking rights, responsibilities, and benefits in the reform measures already defined. 
Further reforms can be carried out only on the basis of linking rights, responsibilities, 
and benefits together. Third, our cadres should learn management in accordance with 
the requirements of reform. If we fail to do the work well in this field, even the 
best reform measures will bring about no effective results. Furthermore, the power 
delegated will be abused and reform will be discredited. All this shows that when 
reform has developed to a certain stage, it should undergo a process of digestion. 


Naturally, this does not mean that reform comes to a halt. On the contrary, reform must 
be further deepened. Viewed from microeconomic activities, the deepening of reform 
requires, on the one hand, improvement of the quality of enterprises and laborers so 

as to transform technological equipment and to use advanced mean: of inspection to 

shift enterprise operation and management onto modernization. 
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On the other hand, it requires a new adjustment mechanism suited to the needs of a 
planned commodity economy to take shape, production and operation to be carried out 
according to market demands, and the ability of enterprise self-transformation and self- 
development to be enhanced, with the focus on attaining better economic results so that 
enterprise activities are coordinated with the long-term development of the national 
economy. In order to establish such a new microeconomic adjustment mechanism, we must 
carry out major reforms in macrocontrol and readjustment, turn direct control into 
indirect control, and gradually set up a new macrocontrol system. To establish a link 
between the macrocontrol system and microadjustment mechanism, it is extremely important 
to give full play to the regulative role of finance and to make the best use of funds. 
To this end, it is necessary to pay close attention to financial reform. 


Make Vigorous Efforts To Accelerate Technological Progress 


The key to the development of the economy from speed to results lies in technological 
progress. Technological progress can be realized in the following two ways: First, the 
way of evolution or gradual change, which partially improves the means of production 
and increases efficiency. Second, the way of revolution or qualitative change, which 
essentially changes the former means of production and brings about new means of 
production. Both methods of technological progress are of great strategic significance 
to the building of China's socialist modernization. Controlled by the change in 
industrial and consumption structure, technical transformation of existing enterprises, 
construction of key projects, expansion of the scale of import of advanced technology, 
and particularly the rise of the worldwide technological revolution, we must adopt 
vigorous measures, attach great importance to technological progress, and gradually 
bring our economic growth into the orbit of mainly relying on technological progress. 


At present we cannot afford the funds to comprehensively develop new technology. We 
can only stress key construction projects. Traditional industries are still China's 
main industries. The views and practices that neglect traditional industries are wrong. 
Nevertheless, traditional industries must be developed and upgraded in the course of 
reform and new technologies must serve the transformation of traditional industries. 
Therefore, technological progress should also be based on the technical transformation 
of enterprises, the large and medium-sized enterprises in particular. As long as we 
achieve success in this field, we will be able to attain marked macroeconomic results 
and provide funds for developing new technologies and transforming other enterprises. 
To stress the development of new technologies based on the transformation of existing 
traditional technologies, it is necessary to formulate correct technological policies 
and to institute a management system so as to enhance the inherent motivation of 
enterprises in carrying out technical transformation and probing new technologies and 
to create a fine environment for enterprises to pursue technological progress. 


Specifically speaking, we must tackle the problem of funds for carrying out technical 
transformation and probing new technologies. With regard to enterprises, the funds for 
developing new technologies must be drawn mainly from the production development funds. 
As the depreciation rates will be raised remarkably in some trades, enterprises will 
be entitled to use more depreciation funds. However, it is evidently not enough to 
rely on these two means to accumulate funds for technical transformation and probing 
new technologies. Therefore, when making overall plans, the state should increase the 
proportion of investment for technical transformation in the total amount of investment 
and formulate strict policies and measures to ensure that investment funds are 


properly used. 
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Since the founding of the PRC, China has allottedalarge amount of funds for technical 
transformation. If these funds had been properly invested and used for technical 
transformation, China's technology would not be in the state it is in now. The problem 
is that a large portion of funds earmarked for technical transformation was diverted 

to developing new projects and for other purposes. Moreover, the economic results of 
the new projects fell short of our expectations and could not in turn provide funds for 
technical transformation. Consequently, our technology remained backward for a long 
time. We must always remember this historical lesson and never divert the funds 
earmarked for technical transformation to develop new projects. 


I have roughly outlined the main problems concerning the development of the economy 

from speed to results. We need a fairly long time to effect such a change and the 

first step is to improve the existing production factors and attain better economic 
results. Therefore, our hope for developing the economy from speed to results in the 
near future lies in proceeding from the actual circumstances, making efforts to increase 
labor productivity, cutting down material consumption, and making the most of capital 
funds. 


RENMIN RIBAO ON INTEGRATION OF EAST, WEST 


HK151221 Beijing RENMIN RIBAO in Chinese 9 Dec 85 p 5 


[Article by Lin Ling: "A Probe Into the Combination of the Eastern and Western Parts of 
Our Country's Strategic Layout"] 


[Text] The relationship between the eastern and western parts of China is an issue 
concerning fundamental relations that we are bound to be faced with in drawing up the 
productive forces layout for the country. Every decision on regional development must 
be based on the correct handling of this fundamental relationship. Any strategy for 
regional development drawn up otherwise will be incorrect. 


In handling the relationship between the eastern and western parts of China, we have 
many strategic choices, such as taking the coastal areas as the key link, depending on 
the eastern part and opening up the western part, the development of different regions, 
combining the eastern and western parts, and so on. I am in favor of the strategy of 
combining the eastern and western parts. The reasons I am in favor of this strategy 
are: First, having undergone socialist construction and readjustment of the productive 
forces layout in the past 30-odd years, western China now has a sound industrial basis 
and its transport facilities have been improved considerably. It must be especially 
noted that western China has some industrial branches that eastern China does not have 
and which provide services for the whole country. The relationship between the eastern 
and western parts of China has undergone a fundamental change -- the past relationship 
in which western China relied on eastern China has been changed into a new pattern 

in which the two parts rely on each other. Second, the policy of revitalizing China's 
domestic economy and opening to the outside world that we have adopted is applicable to 
both the coastal areas and the hinterland. In fact, several western provinces have 
achieved great success in importing advanced technology and foreign capital. If the 
western areas are open to border trade, they could become another important channel in 
addition to the eastern port cities in promoting foreign trade and importing technology 
and equipment. Third, the great transition of China's urban and rural economy into a 
socialist commodity economy has begun. The commodity economy calls for the development 
of horizontal economic relations and an exchange of equal value. Therefore, the old 
relationship between the eastern part and the western part of China, in which the 
productive forces are laid out and products are distributed according to state 
directives, will be gradually transformed into a new commodity exchange relationship 
subject to the guidance and control of the state plan. 
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At the same time, with regard to some commodities that are subject to mandatory alloca- 
tion, we must also take into account the requirements of the law of value. In view of 
the changes in the above three aspects, we cannot help but consider the strategy of com- 
bining eastern China and western China when deciding on the strategic layout of China. 


In adopting the strategy of combining eastern and western China, we do not mean to pay 
equal attention to ali aspects of the layout. It is necessary to stress certain aspects 
of the layout at different times. At the moment and for a certain period in the future, 
the stress is to be on the eastern coast. The stress will probably be shifted to western 
China later and then be shifted back to certain areas in eastern China again. However, 
no matter where the stress is laid, the strategic principle of combining eastern and 
western China will not be changed. In this sense, the combination of eastern and western 
China should not only be taken as the basic principle to be adhered to in working out the 
strategic layout for the whole country, but as a long-term guideline. 


To apply the strategy of combining eastern and western China as a theory when drawing up 
principles and policies, I think we have to have a clear understanding about certain 
issues. 


l. The different special characteristics of the eastern and western parts of China: 
Some comrades classify the economy of western China as a resource-type economy and the 
economy of eastern China as a processing-type economy. I feel that this vague classifi- 
cation is probably inappropriate. If you make a concrete analysis, you will immediately 
find that in the western part of China, the proportion of the processing industries is, 
if not higher than, then at least comparable to that of the raw material and energy | 
industries. This is also true in a long-term point of view. Therefore, it seems more 
suitable to classify the economy of western China as a combined-resources and processing 
type. On the other hand, based on the concept that regards both knowledge and informa- 
tion as resources, it seems inappropriate to simply classify the economy of the coastal 
areas as processing type. 


2. Opinions on the theory of development of different regions stage by stage: RENMIN 
RIBAO carried an article presenting the viewpoints given at a symposium on the productive 
force layout in China. The article said that, economically, China can be divided, in 
general, into three regions and three levels -- the developed coastal region, the parti- 
ally developed central region, and the underdeveloped western region. This division is 
mainly reasonable. However, we must be aware that not only the economic development of 
the three regions as a whole is imbalanced, but that of each region is also imbalanced. 
The coastal region ts developed overall, but this does not mean that all places in the 
region are economically developed. The western region is generally underdeveloped, but 
some cities such as Chongqing, Chengdu, Kunming, Guiyang, Xian, and Lanzhou, are rela- 
tively developed and even possess certain types of technology and equipment that are 
unavailable in the coastal region. Some comrades compared the three regions to three 
steps and thus hold that the economic and technological development should be carried out 
in order of steps. Those who advocate this viewpoint have ignored the fact that we are 
in a time when transport and telecommunications services are fairly developed, that our 
country has entered an era when the socialist commodity economy is developing rapidly, 
and that the policy of opening up to other parts of the country and to the outside world 
can be simultaneously implemented in some places in the interior of the country as well 
as in the coastal region, rather than in order of step by the coastal region first, then 
the central region, and finally the western region. 
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I think the western region should devote more efforts to developing aviation and tele- 
communications services, as well as the socialist commodity economy, and to implementing 
the policy of opening up to both the outside world and other parts of the country, so 
that the distance between eastern and western China in terms of both time and space 

will be shortened and the western region's ability to assimilate advanced technology 
will be enhanced. This is also necessary in light of the situation as a whole. 


3. Understanding the strategic principle of combining eastern and western China: What 
is the idea of combining eastern and western China? This needs to be further defined. 
One viewpoint holds that it means the economically developed areas in the east must 
support the western part, which are relatively underdeveloped but have rich resources, 
in its economic construction. By exploring mineral resources and raw materials, the 
western part can in turn support the eastern part in the further development of the 
processing industries. But here I have two points to add: First, the eastern part 
must support the western part not only in exploring resources, but also in developing 
the daily consumer goods industry. Western China is still not self-sufficient in the 
supply of daily consumer goods. However, Shanghai, a city with a high technical and 
administrative standard, and other economically and technologically developed cities 
along the coast are still mass-producing such popular goods as towels, hose, soap, 
toothpaste, and bicycles. This arrangement is not necessarily reasonable. In fact, 
Shanghai and other cities can take some economic measures to change the situation; for 
example, setting up branches in western China and letting them take care of the produc- 
tion of these goods. These measures will speed the development of the daily consumer 
goods industry, help to meet the urban and rural residents’ needs, and expedite the 
process of fund accumulation in western China. Moreover, they can motivate eastern 
coastal cities in their efforts to develop new trades and new products, and help them 
promote their products in the international market and open up new markets in the 
hinterland of the country. These measures will also help to ease the high density in 
the plant layout in Shanghai and other cities. Second, the western part of China can 
support the eastern part not only with resources but also with some equipment and 
technology. The scientific and technological force of western China is generally weak 
and unstable. However, a considerable portion of the scientific and technological 
force of western China is concentrated in large piants and research institutes. 
Relatively speaking, these plants and research institutes not only have strong 
scientific and technological reserves, but are even overstaffed. In order to bring 
these professional people into play, some among them can be drawn out to establish 
scientific and technological development companies in some relatively underdeveloped 
cities and to undertake the design, construction, import, assimilation, and transfer of 
technology, product manufacturing, and other work. 


4. Opinions on the use of foreign resources by eastern coastal areas: One view holds 
that the eastern part of China can for the moment make use of foreign resources and, 
therefore, the development of the western part is not very important. This viewpoint 
is justifiable to a certain extent. However, we must be aware that a large country 
like ours can use foreign resources only to a limited extent. We should basically 
rely on ourselves in regard to the supply of raw materials and spare parts needed by 
coastal areas in industrial development. As for those that need to be imported from 
abroad for the moment, it is necessary to find some substitutes at home as soon as 
possible. After all, eastern China and the whole country will have to depend on the 
western part of the country to a considerable extent for fulfilling their demand for 
raw materials. The raw material and energy industries involve a great amount of 
investment and a long investment cycle. 
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If we do not start investing in these areas at present, we will be faced with diffi- 
culties in the process of economic revitalization. Therefore, joint efforts to 
develop the raw materials and energy industries by eastern and western China is a 
policy showing deep insight. 


5. Opinions on the way to shift the focal point of construction: China's focal 
point of construction will be shifted to the western part. This is a unanimously 
agreed upon principle. However, opinions are varied on how to effect the shifting 
of the focal point and how to shift the construction focal point. Moreover, people 
are arguing about whether the northwest or the southwest is to be developed first. 
Any opinion on these questions is only a prediction based on analysis and cannot be 
regarded as 100 percent accurate. As I see it: 1) In shifting the focal point of 
construction in the future, there will be no grand and rash operation by the order 
of the central authorities as was practiced in the 1960's when we were engaged in 
the construction of the third line [referring to the vast strategic rear region of 
China]. We would prefer a process of gradual shifting. 2) At present, the focal 
point of construction is placed on the eastern part of the country, but necessary 
construction projects still have to be carried on in western China. Similarly, the 
construction in those areas on which the focal point is not placed have to continue 
after the shifting of the focal point is effected. 3) After shifting the focal point, 
the southwest and the northwest may be developed in a fixed order, or according to 
the state's overall development plan, which is aimed at developing resource bases 
in light of local favorable conditions. 


6. Opinions on the channels to facilitate the combination of eastern and western 
China: The combination of eastern and western China requires some economic channels. 
These channels are necessary for the realization of the strategy of combining eastern 
and western China. At present we have two major economic channels -- the Chang Jiang, 
which is the main artery linking the southwest and the coastal areas of China, and 

the Lianyunkang-Lanzhou railway, which is the main artery linking the northwest and 
the coastal areas of China. It will be of great significance to give full play to 
these two main arteries so as to give shape to two economic belts along the Chang 
Jiang valley and the Lianyunkang-Lanzhou railway. It is also necessary to link the 
southwest with the coastal areas of the South China Sea. 


The development of aviation and telecommunications services is another shortcut for 
the western part of China to more effectively implement the policy of opening up to 
other parts of the country and the outside world and to change the state of isolation. 
It is necessary to build large international airports in the interior of China as the 
means of directly linking the western part of the country with coastal areas and 
foreign countries. 


7. Opinions on the economic structure: As the strategy of combining eastern and 
western China is a strategy of overall importance, it can only be implemented by 
breaking up the economic structure characterized by separation between departments 

and between areas. Here we have to solve several problems: 1) It is necessary to 
break away from the narrow view of regionalism and take the whole situation into con- 
sideration when drawing up the productive forces layout for provinces and cities. 

2) The principle of equality and mutual benefit and that of an exchange of equal value 
must be upheld in developing multilevel horizontal economic and technological coopera- 
tion and commodity exchange relations between provinces, between cities, and between 
enterprises, so that the state of isolation will be broken through. 3) A regional 
strategy cannot take care of everything and we should work out a strategy in light of 
our own favorable conditions. 
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4) It is necessary to practice a finance-taxation-administration structure characterized 
by classification of taxes under which the enterprise has to pay different categories of 
taxes, such as tax paid to the central authorities, tax paid to the provincial 
authorities, tax paid to the municipal authorities, tax to be shared between the central 
and local authorities, and so on. By so doing we will be able to completely break up 
the state of separation and isolation. 


2D VOLUME OF LIU SHAOQI'S SELECTED WORKS PUBLISHED 


OW141443 Beijing XINHUA Domestic Service in Chinese 0010 GMT 14 Dec 85 


[Text] Beijing, 14 Dec (XINHUA) -- The second volume of the "Selected Works of Liu 
Shaoqi" has been published by the People's Publishing House and will be sold by Xinhua 
Book Stores throughout the country starting 15 December. 


The second volume of the "Selected Works of Liu Shaoqi," more than 300,000 characters 
long, was compiled by the Editorial Committee on Party Literature of the CPC Central 
Committee. This volume contains 38 of his important pieces, 25 of which have never 
been published, that he wrote since the founding of the People's Republic of China. 
These pieces were carefully selected from numerous reports, speeches, articles, and 
letters made and written by Comrade Liu Shaoqi. 


After the founding of the People's Republic, Comrade Liu Shaoqi assisted Comrade Mao 
Zedong in taking charge of the overall work of the party Central Committee. Many of its 
major policies were explained and released through Comrade Liu Shaoqi's reports. At the 
same time, as party theorist, Comrade Liu Shaoqi worked hard to study the law of 
building socialism in China. He had original views on a number of issues and wrote 
many items not previously published. The "Selected Works of Liu Shaoqi" contains the 
essence of his views as well as previously unpublished work. These works are important 
data for us to study our party's theory and practice during the 17 years from the 
founding of the People's Republic to the "Great Cultural Revolution." Moreover, many 
viewpoints explained in these works can still enlighten us in building socialism with 
Chinese characteristics today. 


The second volume of the "Selected Works of Liu Shaoqi" incorporates a great number of 
influential historical documents. For example, they include the "Report of Land Reform 
Problems" written in 1950, the "Report on the Draft Constitution of the People's 
Republic of China" written in 1954, the "Political Report to the Eighth CPC National 
Congress" made in 1956, and the "Report to the Enlarged Central Work Meeting" made in 


1962. 


Another group represents Comrade Liu Shaoqi's particular viewpoints and theoretical 
understanding. For example, in his article "Industrialization of the Country and 
Improvement of the People's Living Standard," he clearly put forward the view that the 
realization of industrialization of the country and raising the people's living standard 
are the most fundamental tasks of the party and government. In his articles "Eight 
Requirements for Communist Party Members" and "Struggle for Reaching Communist Party 
Members’ Higher Requirements," he revealed the orientation for the building of the 
ruling party. In his article "Internal Contradictions of State-Operated Plants and the 
Basic Tasks of Trade Unions," he pointed out that, although the internal class 
contradictions of state-operated plants had been resolved, there were still contradic- 
tions within the working class and among the people and it was imperative to correctly 
distinguish between and handle antagonistic and nonantagonistic contradictions. 
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In his article "Some Questions Concerning Cooperatives," he emphatically expounded the 
thinking of developing supply and marketing cooperatives in the rural areas and organiz- 
ing and guiding peasants to integrate the small-scale peasant economy with the socialist 
economy through the link of commodity circulation. In his article "How To Handle Cor- 
rectly the Contradictions Among the People," he explained that following the fundamental 
completion of specialist transformation the main contradiction within the country was 
no longer the contradiction between the enemy and ourselves but the contradiction among 
the people themselves. In his many articles and speeches on education, he put forward 
ideas on educational reform and for implementing two different types of labor systems 
and two different kinds of educational systems. In his reports and speeches made when 
the national economy was off-balance as a result of the "Great Leap Forward" and in the 
subsequent period of economic difficulties, he adhered to the spirit of seeking truth 
from facts, pointing out that shortcomings in our work were the main cause of economic 
difficulties and the party Central Committee should be held mainly responsible for the 
situation. He firmly advocated the readjustment of the national economy and put forward 
and supported a series of effective measures to turn around the difficult situation. 


The second volume of the "Selected Works of Liu Shaoqi" reflects his efforts to combine 
Marxism with China's specific situation for socialist revolution and construction and 
works hard to explore ways to build socialism in China. The book represents his basic 
practice and theoretical contributions. It is a valuable spiritual wealth left to us, 


The first volume of the "Selected Works of Liu Shaoqi"' was published and released in 
January 1982, 


Articles Described 
0W150039 Beijing XINHUA Domestic Service in Chinese 0022 GMT 14 Dec 85 


[Text] Beijing, 14 Dec (XINHUA) -- The second and final volume [xia juan 0007 0608] of 
"The Selected Works of Liu Shaoqi," edited by the CPC Central Committee's Editorial 
Committee on Party Literature, has been published by the People's Publishing House 


recently. 


After the founding of the PRC, Comrade Liu Shaoqi served as vice chairman of tie cen- 
tral people's government, chairman of the NPC Standing Committee, and chairman of the 
PRC in succession; at the same time, he also served as a member of the CPC Central 
Committee's Secretariat and vice chairman of the CPC Central Committee. The second 
volume of "Selected Works of Liu Shaoqi" reflects Comrade Liu Shaoqi's basic practice 
and theoretical contributions in probing the law for China's socialist construction by 
integrating the universal truth of Marxism with China's reality, and includes his expo- 
sition on political and economic affairs, organization, propaganda, united front work, 
judicial work, literature and art, education, and party building. The following is an 
introduction to some of the important articles in this volume: 


"Industrialization of the Country and Improvement of the People's Living Standards" 
(1950) is a manuscript that contains many valuable ideas and which has never been 
published before. In the article the author points out clearly that improving the peo- 
ple's material and cultural living standards is the basic task of the CPC and the peo- 
ple's government; it emphasizes the necessity, following the victory of the revolution, 
of concentrating on modernizing the economy. It notes that this is fundamental to 
improving the people's material and spiritual well-being. The author says that China's 
economic development should follow this outline: First of all, efforts should be con- 
centrated on developing agriculture, light industry, and heavy industry. On the basis 
of the development of heavy industry, vigorous efforts should be made to develop light 


industry and achieve agricultural mechanization. 
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"New Tasks Faced by the Army" (16 May 1950) is a speech delivered at an all-Army staff 
meeting. In his speech, Liu Shaoqi pointed out that the PLA's task in the new historical 
period was building national defense and defending the motherland: To meet the require- 
ments for the new tasks, we must reorganize, educate, and train the Army. We must run 
schools to systematically raise the educational level of the cadres and fighters and 
teach them new military techniques. 


"The Report on Land Reform Problems" (14 June 1950) is an important document of histori- 
cal significance. It explained to the CPPCC National Committee the CPC Central Commit- 
tee's draft land reform law and announced that a great struggle to end the feudal system 
of land ownership, which had existed in China for a few thousand years, would be unfold- 
ed throughout the country, with the objective of emancipating the rural productive 
forces and developing agricultural production in order to pave the way for China's in- 
dustrialization. The report provided effective guidance for the land reform movement 
throughout the country by expounding the principles, policy, steps, and methods con- 
cerning land reform work. 


"Approach to Study and Method of Study" (10 September 1950) is part of a speech deliver- 
ed at the opening ceremony for the second and third classes of the college of Marxism- 
Leninism. In the speech, Liu Shaoqi held that one of our cadres' weak points was their 
low theoretical level. Therefore, after the victory of the Chinese revolution, raising 
the cadres' theoretical level has been an important and constant task. Without a 

large number of theoretical cadres, the Chinese party would not be able to lead a big 
country like China to realize socialism. 


"Speech at Beijing Municipality's Third People's Congress" (28 February 1951) explained 
that, after economic development became the central task of our country and its people, 
it was necessary to strengthen the political building of people's democracy in order to 
guide and stimulate smooth economic development. It also explained that the development 
of people's economic undertakings and industrialization in the country must go hand in 
hand with the development of the people's democratic regime and democratization in the 
country; it pointed out that our fundamental slogan is "Democratization and industriali- 
zation." 


"The Eight Requirements for Communist Party Members" (March 1951) is part of the manus- 
cript on the outlines of the report Liu Shaogi drafted for the party's first national 
conference on organization work, "Struggle for Reaching Communist Party Members' 
Higher Requirements" (9 April 1951) is a summary report for the party's first national 
conference on organizational work. Presided over by Comrade Liu Shaoqi, the conference 
conscientiously discussed construction problems encountered after the party became the 
ruling party. After discussion and revision, theeight requirements for Communist Party 
members put forward by Comrade Liu Shaoqi were included in the "Resolution on Rectifying 
the Party's Grass-Roots Organizations," which the conference adopted, All party mem- 
bers have been required to abide by these eight requirements, which have also been used 
as material for educating party members. 


"The Party's Task on the Propaganda Front" (23 May 1951) consists of the main points of 
a summary report delivered at the party's first mational conference on propaganda work. 
The article points out that in the long revolutionary struggle our party has given wide 
publicity to Marxism-Leninism, integrated the Marxist-Leninist theory closely with the 
Chinese people's real life and actual struggle and, in a very profound sense, enriched 
and developed Marsixm-Leninism. If we are to advance toward socialism and communism, 
the article says, we should, first of all, do ideological groundwork, that is, use the 
Marxist-Leninist stand, viewpoint, and method to educate all party members and the 
people all over the country. 
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"Internal Contradictions of State-Operated Plants and the Basic Tasks of Trade Unions" 
(1951) is a note written after reading two articles concerning trade unions. This note 
touches on a controversy on trade union work in the early period following the founding 
of the People's Republic. Basically it supports Comrade Deng Zihui's viewpoint that in 
the state-operated plant the administrative authorities and the trade union should share 
an identical basic stand, but the trade union still has the obligation to protect the 
workers’ rights and interests and should not become an organization affiliated with the 
administrative authorities. It elaborates on this question from the theoretical view- 
point and holds that after the democratic reform, class contradictions and relations of 
exploitation are nonexistent in the state-operated plant, but there are still contra- 
dictions between the plant's administrative department and the masses of workers and 
between public interests and private interests. These contradictions, the note says, 
differ entirely from the class antagonism existing in capitalist plants in that they are 
contradictions within the working class and among the people. From this, the note con- 
cludes that the different natures of these two kinds of contradictions must be clearly 
discerned, and radically different principles must be adopted in handling them. This 
note was one of the earliest works studying the contradictions of socialist society. 


"Some Questions Conceming Cooperatives" (1951) was selected from among numerous manu- 
scripts written by Comrade Liu Shaogi on the question of cooperatives. This article 
emphasizes the idea that in developing supply and marketing cooperatives in the country- 
side, we should organize peasants through the circulation of commodities and lead to 

the combination of the small-scale peasant economy with the socialist economy. Not only 
does this article have a significant value in studying the history of development of 
cooperatives, but some of the ideas contained therein are still of practical importance 
to the rural reform today. 


"Strengthen the Party's United Front Work" (18 July 1953) is a speech at a national con- 
ference on united front work. In the speech Liu Shaoqi pointed out: United front work 
is an important long-term task for the whole party. We have two alliances now -- one 

is the alliance of workers, peasants, and other laborers; the other is the alliance of 
the working people and the national bourgeoisie as well as its representatives. China's 
national bourgeoisie was once oppressed and pushed aside by imperialists. In the past 
the national bourgeoisie cooperated with us, and, in the days to come, most of those 
belonging to this class may subordinate themselves to socialist transformation. This 
kind of united front should be further strengthened in the future. 


"Struggle To Enhance the Party's Unity" (6 February 1954) contains excerpts of a report 
that Comrade Liu Shaoqi delivered at the Fourth Plenary Session of the Seventh CPC 
Central Committee on behalf of the committee's Political Bureau. The report pointed 
out: Since the founding of the People's Republic, some cadres within our party have 
engendered a dangerous complacent feeling, which has seriously affected unity in the 
party. All party comrades should abide by our party's principles of democratic central- 
ism and collective leadership, keep themselves within the bounds of party discipline, 
develop criticism and self-criticism, and struggle against those speeches and deeds 
that undermine our unity. The report stressed that the unity of high-level responsible 
comrades of our party and Army is the key to the unity of the whole party, and that 
these comrades should set an example in the struggle to enhance our party's unity. 


"Report on the Draft Constitution of the People's Republic of China” (15 September 1954) 
is a report delivered by Comrade Liu Shaoqi at the First Session of the First NPC on 
behalf of the Constitution Drafting Committee. The report reviewed and summed up 
China's historical experience in the constitutional government movement over the last 
100 years and explained the fundamental contents of China's first socialist-type 
Constitution from various angles, such as the nature of our state, the steps to be 

taken for transition to a socialist society, the people's democratic political system 
and their rights and duties, and regional autonomy of minority nationalities. 
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The report stated that the Constitution is the fundamental law of the country, that all 
people and state organs in the country should abide by it, and that Communist Party 
members, in particular, should play an exemplary role in doing so. It is imperative, 
the report added, to learn to use the Constitution as a powerful instrument for the 
struggle to build China into a great socialist country. 


"On the Question of Socialist Transformation of Capitalist Industry and Commerce" 

(16 November 1955) was a speech delivered at the meeting held by the CPC Central 
Committee on the question of the socialist transformation of capitalist industry and 
commerce attended by representatives of party committees of various provinces, munici- 
palities, and autonomous regions. In the speech, Liu Shaoqi explained our party's 
policy of carrying out peaceful transformation of capitalist industry and commerce and 
the theoretical basis and the practical meaning of the method of redemption. He ana- 
lyzed the situation of our country's national bourgeoisie and intemational and domestic 
conditions for carrying out peaceful transformation and criticized a number of comrades 
within our party who advocated the erroneous idea of confiscating or toppling capitalist 
industry and commerce. He called on the whole party to unify understanding, assume 
active leadership, and win success in the socialist transfornation of capitalist indus- 
try and commerce. 


"On the Question of the Cultivation of Writers" (5 March 1956) and "Some Opinions on 
Literary and Art Work" (8 March 1956) were two talks made by Comrade Liu Shaoqi at the 
Chinese Writers Assocation and with the responsible comrades of the party committee of 
the Ministry of Culture when he was making investigations before writing the political 
report for the Eighth CPC National Congress. In the talks, Liu Shaoqi pointed out that 
in making suggestions toward literary and art works, responsible comrades of the party 
and government should take a consultative attitude and must not interfere in a wanton 
manner. He said that writers should have their own characteristics and style but should 
also welcome and respect criticism from the masses. Liu Shaoqi's talks also pointed 
out that in carrying out reform in literary and art work we should guard against a 
"leftist" tendency and allow nongovernmental troupes to compete with state-operated 
troupes. While endeavoring to reflect modem life, theatrical programs should also 
pay attention to preserving our country's outstanding cultural tradition. 


"The Political Report to the Eighth CPC National Congress" (15 September 1956) is our 
party's important historical document in the socialist period. The report summed up the 
historical experience since the convocation of the Seventh CPC National Congress, 
emphatically summed up the experience of socialist construction and transformation dur- 
ing the 7 years since the founding of the People's Republic, analyzed the change of 
class relations at home following the basic completion of socialist transformation, and 
put forward the fundamental tasks to protect and develop productivity amid the new rela- 
tions of production. The Eighth CPC National Congress was the first national congress 
of our party since the founding of the People's Republic. It was very successful and 
its line was correct. In his political report, Comrade Liu Shaoqi explained guiding 
principles and basic policies for socialist construction, state political activities, 
intermational relations and the leadership of the party. It represented our party's 
creative employment of Marxism-Leninism in our country's socialist period and pointed 
out the orientation for development of socialism and building our party in the new 
period. 


"On the Question of Having Graduates of Middle and Primary Schools Take Part in 
Agricultural Production" (8 April 1957) and "Advocate Work-Study Programs, Develop 
Laboring Activities After School" (5 May 1957) were rewritten from Comrade Liu Shaoqi's 
talks when he conducted investigations in Hebei, Henan, Hubei, Hunan, and Guangdong 
Provinces. After he made some revisions and examined them, the two articles were pub- 
lished as editorials for RENMIN RIBAO and ZHONGGUO QINGNIAN BAO and they had a great 
influence on the educational work of the whole country. 
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The first article pointed out that graduates of middle and primary schools should change 
the viewpoint of looking down on manual labor of the old society, go to the countryside 
to develop their ability, and become new youth with noble ideals. The second article 
pointed out that we should advocate work-study programs among students and develop 
after-school work activities because this would not only solve the problem of costs for 
study but also cultivate the thinking and style of hard struggle and deligence and 
plain living. 


"How To Handle the Contradictions Among the People Correctly" (27 April 1957) was a 
speech made by Comrade Liu Shaoqi at a meeting of party cadres held by the Shanghai 
Municipal CPC Committee. In February of that year, Comrade Mao Zedong delivered a 
speech "On the Correct Handling of Contradictions Among the People." People within and 
outside the party thought about it a lot and put forward many opinions. After conduct- 
ing investigations and study in China's five southem provinces, Comrade Liu Shaoqi 
went to Shanghai. In the light of discussions among a number of comrades within the 
party on the question of whether the main contradiction at home was one between the 
enemy and us or one among the people, he clearly affirmed and carefully proved that 
contradictions among the people had become the main domestic contradictions. He 
specifically explained how to use two different methods to handle the two different 
kinds of contradictions and pointed out that the contradictions among the people at that 
time were reflected in many cases in the contradiction between the bureaucratism of the 
leadership and the masses of people and in the problem of distribution. In the speech, 
he also mentioned some erroneous tendencies that should be prevented in handling the 
contradictions among the people. 


"Talk With the Peasants of the Tanzichong Production Brigade" (7 May 1961) consists of 
Comrade Liu Shaoqi's talk with local peasants and grass-roots cadres when he conducted 
an investigation at the Tanzichong Production Brigade of the Huaminglou Commune in 
Ningxiang County, Hunan Province, his native region. During the investigation, which 
lasted for more than 40 days, Comrade Liu Shaoqi spent 32 days in rural areas. Because 
he came into direct contact with many people and because he listened to opinions from 
all sources, he got a clear picture of the economic difficulties in the locality and 
thoroughly comprehended the causes that had given rise to the difficulties. His talk 
was directed at the "leftist" tendency in the rural work of that time. In his talk he 
criticized such errors as exaggeration and the tendency to effect the transition to com- 
munism prematurely during the "Great Leap Forward" and made some suggestions for solving 
such problems as public mess halls, returning what had been unlawfully taken or paying 
compensation for it, housing units for commune members, and grain distribution in rural 
areas. 


"Talk at a Conference of Forestry Cadres in Hulun Buir League” (6 August 1961) is a 
speech delivered during an investigation into the forestry districts in northeast China 
and Nei Monggol. During the investigation Comrade Liu Shaoqi spent more than 30 days 
traveling on foot through the Da Hinggan Ling and Xiao Hinggan Ling to inspect the vir- 
gin forests there. During this trip he got a lot of first-hand information about 
forestry resources and forestry work and talked to several groups of forestry workers 
and cadres on the way. The "talk" emphasized the necessity of making the best use of 
forestry resources in order to meet the needs of the state and the people as much as 
possible. In this talk Comrade Liu Shaoqi made suggestions for solving such problems 
in forestry production as system, rules and regulations, wages, prices, lumbering, and 
reafforestation. 


"Report at an Enlarged Conference on the Work of the CPC Central Committee" and "Talk 

at an Enlarged Conference on the Work of the CPC Central Committee" (27 January 1962). 
The former is a written report Comrade Liu Shaoqi submitted on behalf of the CPC Central 
Committee to the 7,000-strong enlarged conference; the latter is a supplementary talk 
delivered by him at the same conference. 
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The report and talk summed up the initial experience and lessons gained and drawn in 
socialist construction in the 4 years after 1958 and pointed out the shortcomings and 
mistakes in work during that period. Comrade Liu Shaoqi cited the causes that had 
given rise to the shortcomings and mistakes and accepted responsibility on behalf of 
the party Central Committee. In his report and talk he also stermly criticized such 
bad work styles as exaggeration, coercion and commandism, serious separation from the 
masses as demonstrated by cadres during that period, the disruption of -intraparty democ- 
racy in party activities, and the tendency to enlarge struggles. The "7,000-strong 
enlarged conference” is an important meeting in the history of our party. These two 
documents played an important role in unifying the thinking of the whole party at that 
time to further implement the principle of readjusting, consolidating, strengthening, 
and upgrading the national economy in order to solve the problem of economic diffi- 
culties. 


“What Is the Real Current Economic Situation?" (11 May 1962) is a speech given at a 
conference on the work of the CPC Central Committee. This conference, held in the wake 
of the enlarged session of the Standing Committee of the CPC Central Committee's 
Political Bureau convened at Zhongnanhai's Xilou in March 1962, further analyzed the 
economic situation and made an important policy decision to readjust the economy. In 
his speech, Comrade Liu Shaoqi pointed out that, generally speaking, the economic situ- 
ation was not excellent, rather it was difficult. He stressed that the difficulties 
must be taken into full account and called for efforts to perform the task related to 
economic readjustment and retrenchment well. 


"The Judicial and Public Security Work and the Correct Handling of Contradictions Among 
the People” (23 May 1962) is a talk with the comrades of the central judicial and public 
security group. In the talk, the author criticized judicial and public security work 
for the mistake of attacking too many people after 1958, and pointed out the need to 
adopt two different methods to handle two different types of contradictions. He said 
that the judicial and public security organs, as organs of dictatorship, should enforce 
the law and protect the people, as well as handle contradictions among the people. In 
accordance with the guidelines of this talk and several other talks of Comrade Liu 
Shaoqi, the central judicial and public security group wrote a "Summary Report on the 
Judicial and Public Security Work Since 1958," an important document for rectifying 
"leftist" guidance in the judicial and public security work. 


"Strengthen the Grass-Roots-Level Leadership and Improve the Style of Work" (18 July 
1962) is a speech made to cadres of organs directly under the CPC Central Committee and 
the State Council who were assigned to work in the countryside or factories. In the 
speech, the author encouraged the cadres of central and state organs to go to work at 
the grass-roots-level and strengthen the grass-roots-level leadership, urging them to 
implement the central authorities’ policies correctly, make truthful reports on the sit- 
uation at the grass-roots-level, correct certain erroneous work styles of local party 
organizations, and endeavor to develop industrial and agricultural production. 


"Part Work and Part Study, and Be Both Worker and Peasant" (1 August 1964) is an impor- 
tant speech made by Comrade Liu Shaoqi following up his earlier speech "China Should 
Have Two Educational Systems and Two Working Systems" (30 May 1958). In the follow-up 
speech, he again put forward and expounded on the concept of two educational systems 
and two working systems and suggested many concrete measures for implementing the con- 
cept. Of the two educational systems and the two working systems conceived by Comrade 
Liu Shaogi, one is a full-time schooling system versus an 8-hour working system, and 
the other is a work-study schooling system versus a part-time working system. The 
latter is a combination of the educational system and the working system. This concept 
reflects the studies made by Comrade Liu Shaoqi in order to reform China's educational 
system and work system. 
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"Form Trusts on a Trial Basis" (1 June 1965) is a talk made by Comrade Liu Shaoqi after 
he listened to a briefing about a forum on forming trusts as an experiment. In the 
talk, he pointed out the necessity to organize the national economy in accordance with 
the principles of economic management in order to improve quality, increase variety, 
lower costs, raise labor productivity, and meet the people's needs. This was a study 
made by Comrade Liu Shaoqi in order to reform China's economic structure. 


RENMIN RIBAO VIEWS 'WESTERNIZATION' MOVEMENT 


HK090929 Beijing RENMIN RIBAO in Chinese 2 Dec 85 p 5 


[Article by Qiao Huantian: "What Comes to My Mind Upon Reading 'A Study of the 
Westernization Movement of the Late Qing Dynasty'"] 


[Text] As early as before the Opium Wars, such men of insight as Lin Zexu, Gong Zizhen, 
and Wei Yuan strongly felt the backwardness of China. They advocated the practice of 
"learning the strong points of foreigners" and the implementation of reforms. What fol- 
lowed was the practice of the "Westernization movement." Over the years, people have 
held varied opinions when judging this movement, which once profoundly influenced con- 
temporary Chinese society. Those who hold a positive view state with certainty that it 
was a patriotic and progressive movement, and those who hold the negative view say that 
it was a traitorous and counterrevolutionary movement. Starting in the late 1950's, 

Mr Xia Dongyuan began a special study on this topic. Gradually, he has established an 
idea that differs from the above two. He pointed out: The Westernization movement that 
developed in the early 1860's was a politically counterrevolutionary one. But it gave 
the greet light that allowed the train of capitalism to pass through. This conformed 

to the development of history. In the 1870's people's uprisings were suppressed. The 
capitalist-imperialist invasion of China was strengthened, and China's class contradic- 
tions were relatively mitigated. National contradictions became society's major con- 
tradiction. The focus of the Westernization movement was switched from the practice 

of bringing the internal situation under control to that of resistance against foreign- 
ers. On military matters, it greatly developed the coastal defense work of its Navy 

and equipped itself with a modem Army, so as to resist against foreign enemies. On 
economics, it greatly developed industries for civil use so as to compete with foreign 
businessmen. In the 1880's, capitalism was greatly developed in China. For the sake of 
conforming to its development, the situation required the autocratic system to be 
replaced by a constitutional system in which both monarchy and people govem the state. 
However, those bureaucrats who were in charge of Westernization affairs still persisted 
in the counterrevolutionary system of fedualistic autocracy, which went against the 
historical trend and, therefore, ended in failure. Recently, the Sichuan People's 
Publishing House published a book entitled "A Study of the Westernization Movement of 
the Late Qing Dynasty," which reflects in a systematic way Xia Dongyuan's viewpoint. 


On the divergence of views in the study of the history of the Westernization movement, 
the yardstick of judgment is, I believe, not the major cause. Those who praise it 
advocate the practice of taking its function of promoting social and economic develop- 
ment as the yardstick. Those who speak ill of it persist in taking contemporary China's 
"two lines" as the criterion. From my point of view, the two criteria are undoubtedly 
very significant in judging the Westernization movement, but they both claimed that they 
were "the only one," which seemed a bit too absolute and simple. 
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This is because: If we make a clear distinction based only on the political line, we 
shall regard the Westernization movement as a dependency of imperialism. Historical 
facts have shown that though imperialism was integrated with China's feudalistic ruling 
authorities, there were still contradictions between them. Otherwise, how do we 
explain those wars that were waged upon China by the imperialist powers? Therefore, 

I believe that we should consider both the political and economic factors, and only 
thus can we get a relatively comprehensive and correct viewpoint. 


To quote historical material out of context is another major factor that contributes 

to the divergence of views. Take the commentaries on Li Hongzhang as an example. Li 
had made statements about compromise or even capitulation when dealing with foreigners, 
while suppressing the development of China's national capital. He had also made state- 
ments about resisting foreign aggression and promoting the practice of supporting the 
national capital. In this case, we cannot just take what we need. Also, we ought to 
stop such a practice, which is resented by historians and which may lead our study down 
the wrong road. 


Furthermore, we should attach great importance to macroscopic study while strengthening 
the microscopic one. These two methods integrate with each other and one should not be 
overemphasized at the expense of the other. Engels once likened study work to 
appreciating a picture. He said, "One will be unable to get a general picture when 
one knows nothing about the details." Through this appropriate metaphor, Engels 
explained the dialectical relations between the study of a part of history and the 
understanding of history as a whole. Over the years, however, most of the scholars 
only paid attention to the dialectical analysis of "summing up" and "outlining" the 
Westernization movement, but neglected the study of specific issues. If they spend 
their efforts on microscopic study, they will undoubtedly help people get a "general 
picture" about the Westernization movement. 


To carry out comparative study is also a move worth advocating. Over the years, 
scholars conducted a comparative study between the Westernization movement and the 
Meiji Restoration of Japan. Though its conclusion is debatable, its method has some- 
thing to recommend it. In addition, we may apply this comparative study to other Asian 
and northeast Asian countries with ancient civilizations. Provided that we probe 
boldly and develop our study work from different points of view and aspects, we shall 
certainly make still further progress in studying this special issue. 


ZHAO ZIYANG MAKES INSPECTION VISIT TO SHANDONG 


SK050418 Jinan Shandong Provincial Service in Mandarin 2300 GMT 4 Dec 85 


[Text] Zhao Ziyang, premier of the State Council, inspected our province from 1 to 

4 December. He inspected the construction of the Shijiu Harbor, visited the people in 
the Yimeng mountainous area, learned about the development of tourism in the province, 
and gave an important speech. 


On the morning of 2 December, Premier Zhao came to the Shijiu Harbor, accompanied by 
Governor Li Changan. Braving the cold wind, Premier Zhao visited the central control 
room, the wharf shipment machine, and an engine room [dan che ji fang]; scanned the 
imposing harbor facilities; heard a repoert by a responsible comrade of the Shijiu 
Harbor construction headquarters on plans for the construction and development of the 
harbor; and visited, with great interest, the (Wanpingkou) scenic tourist area. 
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After the visit, Premier Zhao was very pleased, and placed great hopes on prospects for 
construction and development of the Shijiu Harbor. The coal wharf of the Shijiu Harbor 
is a key construction project for the Sixth 5-Year Plan period of our country. Its 
completion has important significance in the transport of coal from the western and 
northern parts of the country and in coal exports. Premier Zhao also visited another 
harbor in the southern part of our province, the Lanshan Harbor. 


Regarding construction of harbors, Premier Zhao pointed out: In harbor construction, 
we should develop both loading and unloading facilitiesina coordinated manner, and 
enable harbors to perform loading and unloading functions rapidly so that they can 
yield multi-purpose results as soon as possible. We should give further thought to the 
construction of the Shijiu Harbor. 


In Linyi Prefecture, Premier Zhao visited the veteran comrades who had made contribu- 
tions during the revolutionary war years, the masses of poor villages, and county 
cadres who are working in selected villages. He encouraged them to strive to open up 
avenues for prosperity, and create good experiences for the construction and develop- 
ment of mountainous areas. 


On the morning of 3 December, Premier Zhao visited (Fugui) Village of (Yanpo) Township 
in Feixian County. He visited peasant households to learn about their production and 
livelihood. Premier Zhao visited peasant families to talk cordially with peasants, 
asked about their health with deep concern, and discussed with them the ways to elimi- 
nate poverty and achieve prosperity. 


When meeting with some village party committee secretaries who became affluent ahead of 
others, and some cadres who were transferred to work in selected villages, Premier Zhao 
said: Since the 3d Plenary Session of the llth CPC Central Committee, great changes 
have taken place in rural areas throughout the country. However, the changes in devel- 
opment are umeven. Some areas witnessed great changes, and some witnessed some changes 
that are not evident. Areas with small changes frequently include mountainous areas, 
areas around reservoirs, old revolutionary base areas, and areas that made tremendous 
sacrifice and significant contributions to the re lution in the past. The Shandong 
provincial government went to the Yimeng mountainous area to work there in an effort 
to help poor villages and households to achieve prosperity. Although it did not work 
there for a long time, the results are conspicuous. I think there are reasons for this. 
First, leading persons paid attention to it. Every level, from the province downward, 
paid attention to this work. Therefore, the masses of cadres and people enhanced their 
confidence and work enthusiasm and drive. Second, there were work methods employed, 
and local advantages were developed to suit local conditions. Mountainous areas are 
abundant with resources. As long as we give play to the advantages in line with local 
conditons, there will be many methods and ways available. Our implementation of the 
open policy and the development of the commodity economy provide broad possibilities 
for developing the economy and giving full play to the resources of mountainous areas. 


Premier Zhao encouraged the units that achieved prosperity ahead of others: I am con- 
vinced that as long as we continue this way, there will be more methods, the roads 
will become wider, and the pace in achieving prosperity will be faster. I hope that we 
will take a good lead, create good experiences, and act as examples for other poor 
villages and households. 


In Qufu, a scenic tourist area, Premier Zhao heard a report on our province's tourism 
work given by a responsible comrade of the provincial tourist bureau. He also gave 
important opinions on development of tourism. Premier Zhao stressed: We should both 
pay attention to international tourism and develop domestic tourism. 
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In developing tourism, we should attend to the work in three fields: the first is 
service facilities, mainly hotels; the second is traffic, mainly civil aviation, and the 
third, and the most important, is training of qualified personnel and improvement of 
service quality and managerial level. There should be good managers, and guides, 
translators, and other work personnel should undergo strict training. Only in this way 
can we make tourism successful. 


TIAN JIYUN VISITS FARM PRODUCTS EXHIBITION 


OW060748 Beijing XINHUA Domestic Service in Chinese 1413 GMT 5 Dec 85 


[By reporter Yang Qing of the Central People's Broadcasting Station and XINHUA reporter 
Zhou Yichang] 


[Excerpts] Beijing, 5 Dec (XINHUA) -- Vice Premier Tian Jiyun visited the national 
exhibition of high-quality farm products on the evening of 4 December. Comrade Tian 
Jiyun was greatly interested in viewing the various exhibits from the 28 provinces, 
autonomous regions, and municipalities under the direct administration of the central 
government (except Xizang). He carefully listened to reports by the representatives 
from various localities. He showed concern over the quality of farm products. 


After visiting the exhibition, Comrade Tian Jiyun expressed his views with regard to 
China's high-quality farm products. He called for efforts to do the following: 


1. Supply China's large restaurants with high-quality farm products, particularly 
various types of high-quality fruits, so as to reduce the imports and meet the needs in 
the domestic market. 


2. Vigorously expand the export of such high-quality farm products. 


3. Do a good job in unclogging the distribution channels. It is not very good for 
each province to go its own way in distributing its farm products. 


4. Continuously import technologies and improve the quality of the farm produce. 


5. Gradually improve storage facilities and support the major districts where farm 
products are being produced. 


In conclusion, Tian Jiyun said: Keeping these points in mind, we will be able to 
produce more high-quality farm products and gradually increase our exports. Also 
visiting the exhibition were leading comrades of the departments concerned under the 
State Council and those of the agricultural departments in various provinces, auto- 
nomous regions, and municipalities under the administration of the central government. 


WANG ZHEN, OTHERS INSPECT JIANGXI RECLAMATION FARM 


0W071131 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 6 Dec 85 


[Excerpts] While inspecting the Hong Xing Reclamation Farm in Jiangxi, Comrade Wang 
Zhen, vice chairman of the Central Advisory Commission, stressed that, in the course of 
reform, state farms and reclamation farms should adhere to the socialist road and pay 
attention to giving full scope to the superiorities of large-scale farming so as to set 
an example in promoting commodity production in the rural areas. 
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Comrqde Wang Zhen inspected the reclamation farm 4-5 December. He inspected the 
fodder farm, feed processing plant, cattle farm, flour mill, dairy, pig farm, food 
processing plant, machinery workshop, and pig breeding farm. He also inspected the 
China fir and bamboo groves he personally planted when he worked in the farm. 


Comrade Wang Zhen worked and lived on this farm from 1969 to 1971 Working his heart 
out for the development of the farm, he personally set forth this principle for the 
farm: Make agriculture, especially animal husbandry, the foundation, and energetical- 
ly develop food processingand: other industries. Ina year or so, this deficit-ridden 
farm began to make a profit and has continued to prosper to become a new socialist 
farm with agricultural and industrial productionand commercial operation. This year 
the farm's industrial output is expected to reach 30 million yuan, or 1.5 times high- 
er than 1980. The farm is expected to pay 1.14 million yuan of taxes to the state or 
2 times higher than 1980 and to make a profit of 1.8 million yuan or 1.95 times higher 
than 1980. 


Comrade Wang Zhen urged all cadres andother personnel of the farm to continue to 
reform the farm's operation, uphold the socialist course, and make new contributions 
to the four modernizations. He said: Particular attention should be paid to improv- 
ing the farm's contract system and all contractual operations on the basis of giving 
full scope to the superiorities of large-scale agricultural operation of state farms 
and reclamation farms. The management of large farm machines and large irrigation 
facilities should be centralized and should not be sold to individual operators so 
that the needed services for agricultural production can be ensured. There should be 
different kinds of contractual operations. Projects appropriate for individual or 
collective: contractors should be handled accordingly, making sure that there wil!’ * 
both individual and collective contractors. Basic contractual quotas should be sev 
rationally to protect contractors’ interests and enthusiasm as well as the interests 
of the state. We should never let the state suffer losses. Contractors should be 
educated to properly handle the relationship between immediate and long-range 
interests, to pay greater attention to long-range interests than immediate interests, 
and organically combine immediate and long-range interests. Individual contractors 
should be educated not to put money above everything else by undertaking only the 
profitable and rejecting the unprofitable. While contracting projects, contractors 
should be required to fulfill socialist obligations, pay attention to the communist 
spirit, and contribute to the state. Communist Party members should take the 
initiative in helping the impoverished families become well-off by sharing technical 
know-how and experiences with them. As state-operated economic entities, state farms 
and reclamation farms should give scope to their superiorities in this regard and 
help the rural areas in their vicinity become affluent. 


Accompanying Comrade Wang Zhen during the inspection were Liu Fangren, deputy secre- 
tary of the Jiangxi Provincial CPC Committee; Bai Dongcai, member of the Central 
Advisory Commission; and Zhao Zengyi, chairman of the Jiangxi Advisory Commission. 

On 5 December, Comrade Wan Shaofen, secretary of the provincial party committee, made 
a special trip to the Hong Xing Reclamation Farm to see Comrade Wang Zhen. 


WANG ZHEN MEETS SHANGHAI UNIVERSITY TEACHERS 


0W090434 Beijing XINHUA Domestic Service in Chinese 1500 GMT 8 Dec 85 


[By reporter Chen Maodi] 


[Text] Shanghai, 8 Dec (XINHUA) -- Wang Zhen, vice chairman of the Central Advisory 
Commission and chairman of the Shanghai Jiaotong University Board of Directors, met 
with university teacher representatives here this morning. 
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He pointed out: Big cities that are developed industrially, educationally, scientific- 
ally, technologically, and culturally, like Shanghai, have sent scientists, technicians, 
and educators to support the construction of border areas. It is of great significance 
for the economic, scientific, technological, and cultural development of the border 
areas and the consolidation of such areas of the socialist motherland. We must un- 
swervingly continue to do in order to achieve greater results. 


In recent years, Shanghai Jiaoting University has sent scientists and technicians to 
the Xinjiang Uygur Autonomous Region to engage in scientific research and to assist 
relevant regional departments in solving technical problems in industrial and agri- 
cultural production as well as inanimal husbandry. They have achieved remarkable re- 
sults. Comrade Wang Zhen conveyed the thanks expressed by responsible comrades of the 
Xinjiang Uygur Autonomous Regional CPC Committee and the regional people's government 
to the Shanghai people, including the teachers and workers of Jiaotong University. 


LI PENG AT MEETING ON SENIOR CITIZENS' COLLEGES 


OW090307 Beijing XINHUA Domestic Service in Chinese 1157 GMT 8 Dec 85 
[By reporter Zhang Jinsheng] 


[Excerpts] Beijing, 8 Dec (XINHUA) -- A 4-day meeting on exchanging experience in 
colleges for senior citizens closed in Beijing today. Leading comrades Li Peng, Bo 
Yibo, Song Rengiong, and Yan Jici cordially met with the participants and held discus- 
sions with them. 


Afcer Listening to a briefing on the colleges for senior citizens in various localities, 
Li Peng, vice premier and minister of the State Education Commission, said: Colleges 
for senior citizens are a good form of education for elderly people, because they pro- 
vide an opportunity for retired old comrades to continue studying. They are welcomed 
by old people, and "if an elderly person attends school, the whole family benefits." 


Li Peng pointed out: It is necessary to further develop the colleges for senior 
citizens and all departments should support such colleges. All localities should 
adopt flexible measures to run more branch schools to facilitate old people learning 
what they want to learn. This undertaking is of great significance to a solution of 
the problem of increasing number of old people in the society. We should constantly 
sum up our experences to further improve and develop the colleges for senior citizens. 


Other speakers at the meeting were Bo Yibo and Song Renqiong, vice chairmen of the 
Advisory Commission of the CPC Central Committee; and Yan Jici, vice chairman of the 
NPC Standing Committee. 
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ANHUI'S WANG YUZHAO REMARKS ON GRAIN PRODUCTION 


OW121218 Beijing XINHUA in English 1211 GMT 12 Dec 85 


[Text] Hefei, December 12 (XINHUA) -- Anhui Province shipped 7.5 million tons of grain 
to other parts of China from 1981 to 1985, 200 percent more than in the previous five 
years, according to Governor Wang Yuzhao. This placed the east China province among 
the largest marketable grain producers in the country, he added. 


Anhui, the first in China to implement the responsibility system linking farm output 
with income, increased grain output by 22.5 million tons over the past five years. 


The province purchased 8.35 million tons of grain from peasants in 1984. On average, 
each peasant sold 140 percent more than in 1980. Most of the grain shipped out was 
rice and wheat as against dry sweet potatoes before. 


Anhui follows a policy of ensuring grain production while encouraging cultivation of 
industrial crops. 


ANHUI SECRETARY STRESSES TRADE IN MOUNTAIN AREAS 


OW121221 Hefei Anhui Provincial Service in Mandarin 1100 GMT 11 Dec 85 


[Text] Huang Huang, secretary of the Anhui Provincial CPC Committee, gave an inter- 
view to RENMIN RIBAO reporter (Zhao Xirong) on 6 December, after returning from an 
inspection tour of the mountainous areas of southern Anhui. Huang Huang pointed out: 
We must revitalize industry and commerce in southern Anhui and activate the economy 
in the mountainous areas. Huizhou in southern Anhui was the birthplace of industry 
and commerce in ancient days, starting as early as the Jin Dynasty. Industry and 
commerce in Huizhou made relatively great progress in the Tang and Song Dynasties 

and became quite prosperous in the Ming and Qing Dynasties. Economist Wang Maoying 
of the Qing Dynasty was a native of Shexian County. He was the only Chinese mentioned 
by Karl Marx in his work "Das Kapital." The development of industry and commerce was 
very important to the feudal economy at that time, and industry and commerce were 
once the important financial support of feudal dynasties. 


Comrade Huang Huang said: We can learn about economic development from history, and 
must fully understand the historical development of industry and commerce and their 
significance. We must realize the importance and possibility of developing commerce 
and trade and of promoting commodity circulation in order to develop the economy in 
the mountainous areas. The slow pace of economic development in the mountainous 
areas is to a great extent related to the clogging of commodity circulation. As a 
result of the past economic system, commodity circulation in southern Anhui's moun- 
tainous areas depended for a long time solely on state plans. This destroyed the 
traditional industrial and commercial network and the traditional ways of commodity 
circulation. This situation was extremely unfavorable to the economy in the mountain- 
ous areas, where the scale of production was small and agricultural sideline products 
such as bamboo and wooden items, tea, fruit, and other indigenous products all relied 
on frequency of trading. Therefore, in order to revitalize the economy in the moun- 
tainous areas, the pressing task at present is to revitalize industry and commerce 
and restore the traditional industrial and commercial network and traditional ways 


of commodity circulation. 


Comrade Huang Huang analyzed the favorable conditions for revitalizing industry and 
commerce in southern Anhui. He said: Conditions for developing commodity economy in 
Anhui's southern mountainous areas now are much better than in the past. Taking 
Huizhou for example, there-are many possibilities for highway, railway, airport, and 


water transportation. 
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Commodity production is developing in the mountainous areas, and people's ideological 
and cultural standards are also much higher than before. We must draw a lesson from 
our experience in the past and promote free trade. In the old days, people there 
traded commodities with people of Henan, Jiangsu, and Zhejiang. Why can't we in 
southern Anhui today do business with the whole country and the world? 


Comrade Huang Huang said: The provincial CPC Committee and the provincial people's 
government have made plans to promote commodity circulation reform this and next year 
and hope to achieve a significant breakthrough. The reform work in Anhui's southern 
mountainous areas should be implemented first. We must adhere to the principle of 
developing the economy by the state, the collective, and the individual; study and 
formulate applicable preferential policies to whip up the enthusiasm of all circles; 
reform the state commercial system; and vigorously develop collective and individual 
business. We must build a new industrial and commercial network with multiple channels 
and with various forms, fanning out in all directions. We must turn the commodity 
economy into a main support for revitalizing the economy in the mountainous areas. 


ANHUI CIRCULAR CAUTIONS AGAINST EXTRAVAGANCE 


OW152046 Hefei Anhui Provincial Service in Mandarin 1100 GMT 14 Dec 85 


[Text] The General Offices of the Anhui Provincial CPC Committee and the provincial 
people's government jointly issued a circular on 11 December calling on all localities 
not to practice formalism, extravagance, or waste. The circular pointed out: With 
the New Year and the Spring Festival of 1986 approaching, you are hereby notified 
that, in accordance with the guidelines of the relevant central documents and the 
opinions of the provincial CPC Committee and the provincial government, all localities 
must avoid practicing formalism, extravagance, and waste. The circular runs as 
follows: 


1. Except for the provincial CPC Committee, the provincial Advisory Commission, the 
provincial People's Congress, the provincial people's government and the provincial 
CPPCC Committee, no other provincial departments may give tea parties or receptions 
around the time of the New Year and the Spring Festival. 


2. Only tea may be provided at tea parties or receptions. No candies, fruits, 
desserts or other foods should be provided. Generally speaking, printed invitations 
should not be issued for parties and receptions. Where it is necessary, invitations 
must be plain. No fancy or costly invitations will be printed. 


3. Where it is necessary for the provincial departments to give tea parties or 
receptions, responsible comrades of the principal CPC Committee and the provincial 
government must not be invited. 


4. Provincial departments must take the lead in adhering to the above regulations, and 
the party committees and governments at all levels must also follow suit. Those who 
sponsor tea parties or receptions in violation of the above regulations must pay for 
all the expenses incurred. They must also be criticized and educated or disciplined 


in serious cases. 


JIANGSU REPORTS ON PROVINCIAL ECONOMIC WORK 


0W111335 Nanjing XINHUA RIBAO in Chinese 2 Dec 85 p 2 


["Excerpts" of report on this year's economic work] 


[Excerpts] Entrusted by the Jiangsu Provincial People's Government, Vice Governor 
Chen Huanyou made the "Report on This Year's Economic Work" at the plenary meeting of 
the Standing Committee of the provincial People's Congress on the morning of 


29 November. 
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Following are excerpts from the report. I. This Year's Economic Development 


Since the beginning of this year, we have worked to implement the policy of opening to 
the outside world, to conduct reform, strengthen macro-economic control, and continue to 
stimulate the economy. Results have been achieved. Generally speaking, the economic 
situation throughout the province is good. 


1. The industrial «rowth rate has begun to slow down and economic results have increas- 
ed. In the period from January to October, the provincial total industrial output value 
was over 71.21 million yuan, 30.1 percent over the same period last year. This is 3 
percent down from the growth rate of 33.1 percent registered in the first half of this 
year, 


2. InitialresuIts have been made in the readjustment of the agricultural production 
structure; grain and cotton output may decrease while income may increase. This year, 
as the farm crop acreage was reduced from that of last year throughout the province and 
management was relaxed in some areas at one time or another, both grain and cotton out- 
put is expected to decrease. However, as more industrial crops were planted, a diversi- 
fied economy developed, the profits of town and township enterprises increased, and the 
rural economic level as a whole and the peasants' income may increase. 


3. Capital construction projects within the state plan were well under control and 
major projects have been better completed. 


4, The domestic market was brisk and the purchase of export goods and the total export 
volume increased, In the period from January to October, total retail sales of social 
commodities throughout the province increased by 19.9 percent over the same period last 
year, the state purchase of export goods increased by 9./ percent, and the total export 
volume increased by 3.1 percent. The situation prevailing before August, when the 
province's export volume was in decline, has changed. 


5. Revenue and financial conditions were good, and the credit loan situation was put 
well under control. From January through October, the province's revenue was 7.751 
million yuan, up 14.1 percent from last year's figures. 


6. Scientific, technical, education, and other undertakings correspondingly developed. 


However, many problems and difficulties occurred in our province's economic development. 
On the one had, we lacked experience in restructuring and underestimated certain condi- 
tions; on the other hand, we had some shortcomings and errors in our work. Chiefly 
speaking, first, we reduced our agricultural investment, our attention to peasants’ 
remuneration was insufficient, and we relaxed our efforts to manage and maintain farmland 
water conservation projects, weakening our ability to combat natural diasters, After 
the second rural reform, the system of state-purchase contracting was imperfect, an 
informational guide for peasants was not put out in time, the ce modity circulation 
channel was not smooth, and in some places the peasants' financial burden was unreason- 
ably increased, dampening the peasants' enthusiasm to increase production. Second, our 
efforts to increase economic results were not enough, and the industrial growth rate 

was still too high. The material consumption for some products increased, which in turn 
increased the cost. Enterprises' loss of money was also an outstanding problem. Third, 
unbudgeted capital construction projects were not effectively curbed. 
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As the number of such projects was too great, economic results such as the rate of 
projects completed and put into operation went down, Fourth, the market was still 
short of supply, and prices of some products were steeply raised. Fifth, we did not 
thoroughly correct our work style -- we were still entangled inthe "mountains of docu- 
ments and oceans of meetings," we concentrated on day-to-day work while giving little 
consideration to matters concerning the overall situation and those of strategic signi- 
ficance and concerning spiritual civilization on the economic front; we seldom delved 
into reality to investigate and study; and, doing some ivestigation, lacked thorough 
study and failed to solve problems in time with workable methods. 


II. Major Tasks Accomplished This Year 

We earnestly did a great deal of work in the following four aspects: 
1. We strengthened macro-economic control. 

2. We continued to conduct economic restructuring. 


3. We continued to open our province to the outside world. We quickened the pace of 
importing technology with foreign funds. As of the end of September, we had concluded 
contracts for importing 568 items. We further opened the two port cities of Nantong 
and Lianyungang to the outside world, studied the plan for economically opening Suzhou, 
Wuxi, and Changzhou to the outside world, and continued to conduct technical and econo- 
mic cooperation with fraternal provinces and autonomous regions, 


4, We paid great attention to production to support the market. 

III. Plans for the Current Winter-Spring Period 

At present, we must pay great attention to the following two things: 

1. Summing up our province's Sixth 5-Year Plan and formulating the Seventh 5-Year Plan. 


2. Paying attention to the present and making arrangements for next year. In next 
year's economic work, we must give top priority to reform and effectively promote 
spiritual civilization on the economic front. 


At present, we must carry out three tasks with great efforts: First, agriculture. We 
must do field management for overwintering crops well in order to lay a good foundation 
for next year's good harvest of summer ripening crops. We must organize the commercial, 
grain departments, supply and marketing cooperatives, and banks to render good pre- and 
post-production services, correctly adhere to the price policy, and firmly prohibit 
imposing unreasonable levies and deductions on the peasants so as to maintain their 
enthusiasm. At the same time, we must take good care of farm water conservation pro- 
jects during the current winter-spring period. Second, the market. Industrial and 
commercial departments must make a good, close link between production and marketing, 
keep enough supplies, increase production of readily marketable commodities, and 
acquire goods through multiple channels in preparation for the two major festivals. 

New Year's Day and the Spring Festival. Vegetables are a major problem at present, and 
their shortage is quite acute. We are taking concrete measures to solve this problem 
quickly. Third, prices. The central authorities ask us to control the price indexes 
throughout the year. We are doing a great deal in this respect, chiefly stabilizing 
the non-staple food prices and controlling the vegetable, meat and egg prices, and de- 
manding all bureaus related to business work to lay down concrete measures and be res- 
ponsible for market management and price stabilization. 
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JIANGSU SLOW IN PURCHASING AUTUMN GRAIN 


OW140637 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 11 Dec 85 
[Station commentary: "Autumn Grain Purchase Must Be Accelerated"] 


[Text] The state purchase and storing of autumn grain in our province is quite slow 
this year. Currently, only 60 percent of contracted autumn grain has been delivered to 
State granaries in the entire province. The most urgent task at present is to acceler- 
ate state procurement of autumn grain. 


What is the key to accelerating procurement? The most important is that responsible 
comrades of party and government organizations at all levels must strengthen their 
leadership over purchasing and storing autumn grain. This is the first year in which 
state monopoly purchase of grain has been replaced by contract purchase. Contracts were 
signed very carefully. The contracts must also be solemnly fulfilled. 


Contracts should be honored in a normal harvest year. It is wrong to treat the signing 
of contracts seriously while treating lightly the fulfillment of those contracts. We 
must quickly launch ideological work among the peasants and effectively tackle the 
various practical problems in purchasing and storing autumn grain. To hasten this task, 
we must not only fulfill the total purchase amount but must also ensure that all the 
contracted households fulfill their ovligations. We must educate the peasants to 
earnestly honor their contracts and carry out all the provisions of the contract. 


Grain departments in all localities must make greater efforts to improve their service. 
While rendering good service to peasants making deliveries to grain stations, grain de- 
partments must also send as many comrades as possible to the villages and households, 
urging them to sell grain. Priority should be given to visiting large, specialized grain 
households, examining their grain quality, and purchasing their grain ahead of others. 
Care and consideration must be given to peasants who make deliveries to grain stations. 
Industry and commerce administrations mst strengthen their control over the market, 
regulate grain outflow, and ensure that grain purchase contracts are fulfilled. 


XI ZHONGXUN COMMENTS STUDIED BY JIANGXI LEADERS 


OW060331 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 4 Dec 85 


[Text] On the morning of 2 December, Standing Committee members of the Jiangxi 
Provincial CPC Committee conscientiously studied the important speech by Xi Zhongxum, 
member of the CPC Central Committee Political Bureau, when he inspected Jiangxi, and 
studied specific suggestions on how to carry out his proposals. 


Accompanied by Wan Shaofen, secretary of the Jiangxi Provincial CPC Committee, 
Comrade Xi Zhongxun inspected Jingjiangshan, Ninggang, Suichuan, Ganzhou, Xingguo, 
Ruijin, and other old revolutionary basis 15-22 November. He heard a report by the 
Standing Committee of the provincial party committee and made an important speech on 
Jiangxi's work. 


Comrade Xi Zhongxun said: The current economic and political situation in Jiangxi is 
very good. This is the result of the Jiangxi Provincial CPC Committee leading all 
party and government organs and armymen and people of Jiangxi in working hard together. 
It provides a foundation for continued progress in Jiangxi's economic construction and 
its work in all other fields in the days to come. However, we must also notice that 
Jiangxi's old liberated areas are quite large. Life is still hard in some of these 
areas. Therefore, we must spare no effort to develop the old revolutionary bases' 
economy, so that local people can quickly become prosperous. 
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This is really a matter of great political significance and has a decisive effect on 
Jiangxi's economic development. 


Comrade Xi Zhongxun said: The Jiangxi Provincial CPC Committee, the provincial people's 
government, and the local party and government leading organs concerned must all place 
the question of construction in the old liberated area on their agenda of important 
items, thoroughly investigate and study, seriously sum up experience, rely on the masses 
and their own efforts, further emancipate their minds, and uphold the spirit of seeking 
truth from facts. It is necessary to draw up feasible plans for carrying forward the 
revolutionary tradition of hard struggle and self-reliance and becoming prosperous by 
working industriously. It is necessary to organize the people in the old liberated 
areas to eliminate poverty and become prosperous. It is necessary for those masses who 
still face difficulties in living and production to solve shortages of food and clothing 
within 2 or 3 years, eliminate poverty, and become prosperous within 5 years. 


Comrade Xi Zhongxun said: The people in Jiangxi's old liberated areas have made impor- 
tant contributions and sacrifices for the revolution. Whether the economic situation in 
Jiangxi's old liberated areas is good, and whether the masses in these areas live well 
will have an important effect, both domestically and internationally. Over the past 
several years, the people in Jiangxi's old liberated areas have greatly improved their 
living conditions, but today some of the masses still face shortages of food and cloth- 
ing and live in poverty. This matter should be taken seriously. If we fail to push 
forward the economy in the old liberated areas, and if the people there remain poor, 
Jiangxi's economy cannot possible develop by leaps and bounds. 


Comrade Xi Zhongxun said: The principles, targets, and measures for construction in 
the old liberated areas, set by this year's Eighth Jiangxi Provincial CPC Congress are 
all very good. We now need to thoroughly investigate and study, adopt specific and 
effective measures, and firmly implement them. He stressed that it is necessary to 
collect information and sum up experience as to why people are poor. It is necessary to 
examine our guiding ideology and practical work to find out what kind of problems exist. 
It is imperative to seek truth from facts, overcome, and not cover up, contradictions, 
and report good and bad news as they are. The purpose of summing up experience and 
studying why the old liberated areas are poor is to improve work, not to find out who 
should be blamed. We must all forge ahead, enhance our revolutionary spirit, and work 
hard. 


Comrade Xi Zhongxun said: Natural resources abound in Jiangx ld revolutionary areas, 
where there is great potential for economic development, Cadi.s at all levels must 
closely link the party's policy with their local realities, widen their field of vision, 
establish a foothold in their respective areas, and draw up feasible plans for working 
hard, eliminating poverty, and becoming prosperous together. It is necessary to pool 
the wisdom of the masses and the efforts of all households, while analyzing the specific 
situation in each case, doing work in the order of importance and urgency, and steadily 
advancing. Each prefecture, county, township, and village must, in accordance with 

its own actual situation, make one or two crucial and feasible suggestions that can 
make people prosper. These suggestions should be carried out to produce effects as 

soon as possible. We need to use practical examples to guide, educate, and encourage 
the masses to systematically overcome poverty and become prosperous. 


Comrade Xi Zhongxun said: The Jiangxi provincial party committee and the provincial 
government state that, in the old liberated areas, it is necessary to carry out a more 
flexible policy to reduce the peasants’ burden and invigorate the economy, and that 

to develop the old revolutionary areas' economy, it is necessary to firmly grasp crop 
cultivation, breeding, and the processing industry. 
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These are all correct. Each prefecture,—county,towmship and village must also carry 
out the policy in accordance with its own situation. The targets and methods of 
eliminating poverty and becoming prosperous in all localities must be clearcut and 
specific, so that the masses can easily understand them and achieve substantial 
results as soon as they start work. 


Comrade Xi Zhongxun emphatically pointed out: Our cadres are public servants. They 
must all establish a strong mass viewpoint. They must always have the masses in 

mind, do everything for their interests, and wholeheartedly serve the people. They 
have no right to seek special privileges. We must develop the fine style of the 
proleterian revolutionaries and party cadres of the older generation, sharing the 
comforts and hardships of the masses in Jingganshan during the revolutionary war years. 
Comrade Xi Zhongxun also made many important suggestions on party rectification in rural 
areas, strengthening construction of leading groups, and other questions. 


While studying and discussing Comrade Xi Zhongxun's speech, the members of the Standing 
Committee of the provincial party committee said: The speech shows the party Central 
Committee's concern and expectations for Jiangxi's work and the people in old liberated 
areas. We must seriously relay and implement it through practical work. 


The Standing Committee made three tentative suggestions on how to implement the speech. 
Fiist, relay and implement, at the forthcoming provincial economic work meeting and 
provincial rural work meeting, Comrade Xi Zhongxun's important suggestions on promoting 
construction in Jiangxi's old liberated areas, further carry out measures to eliminate 
poverty and make the people prosperous, acquire experience, and change the old liberated 
areas' backward features as soon as possible. Second, relay the guidelines of Comrade 
Xi Zhongxun's speech on rural party rectification, while implementing the party Central 
Committee's related guidelines at the meeting on preparing Jiangxi's rural party recti- 
fication work and on strengthening the construction of rural party organs at the 
grass-roots level, do well in rural party rectification, and systematically build 

rural party organs into powerful fortresses that lead the masses to build new socialist 
rural areas. Third, relay and implement the guidelines of Comrade Xi Zhongxun's 

speech on strengthening leading groups at all levels, while integrating it with the 
implementation of the guidelines of the party Central Committee and the State Council's 
documents concerned and the provincial party committee's decision on further correcting 
party style, promote corstruction of all leading grcups, take the lead in correcting 
party style, strengthen unity, and promote party spirit. It is also necessary to 
uphold the principle of democratic centralism, strengthen and improve democratic life 
and the meeting system, develop the work style of seeking truth from facts and con- 
ducting investigation and study, and further improve leadership to promote the 

smooth development of Jiangxi's economy and work in all fields. 


JIANGXI PEOPLE'S CONGRESS HOLDS MEETING 


OW81351 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 7 Dec 85 


[Text] The 14th Session of the 6th Jiangxi Provincial People's Congress Standing 
Committee held its 4th plenary session this morning. It was presided over by Liu Bin, 
vice chairman of the provincial People's Congress Standing Committee. Wang Shufeng, 
chairman of the provincial People's Congress Standing Committee, and Vice Chairmen 
Wang Zemin, Liang Kaixuan, Huang Xiandu, and Peng Shengxi were present at the meeting. 


The meeting heard a report by Zhang Fengyu, secretary general of the provincial people's 
government, on putting Jiangxi's economic laws and regulations in order; a report by 
(Zheng Tiegeng), deputy director of the provincial people's government general office, 
on Jiangxi's nationality and religion work; and an explanation by (Hu Dezu), deputy 
director of the general office of the provincial People's Congress Standing Committee, 
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on the draft decision on revising the temporary provisions governing the appointment 
and dismissal of personnel of the Jiangxi Provincial People's Congress Standing 
Committee. 


(Li Yin), president of the provincial People's Higher Court; Wang Shuheng, chief 
procurator of the provincial People's Procuratorate; and responsible persons of all 
city people's congress standing committees, some county and district people's congress 
standing committees and liaison stations of the provincial People's Congress Standing 
Committee in all prefectures attended the meeting as nonvoting members. 


RURAL SHANDONG COMPLETES PARTY RECTIFICATION WORK 


OW151442 Beijing XINHUA Domestic Service in Chinese 0118 GMT 14 Dec 85 


[Excerpts] Jinan, 14 Dec (XINHUA) -- The majority of party organizations of 249 
leading townships and towns in rural Shandong have now completed party rectification 
work. After rectification, the party members of these townships and towns have further 
brought into play their vanguard exemplary role. According to survey results of the 
concerned department, the party members of the various leading party rectification 
units have achieved the following outstanding performances: 


1. They have handled in a better way the relations between upholding the lofty ideals 
of communism and carrying out the party's current policies. Through party rectification, 
the party members in Dongshu District, Ningyang County, have a more correct knowledge 
and understanding for the party's current policies, particularly the policy of making 

the people better off. They have eliminated the worry that the current policies will 
change and relieved apprehensions that "polarization" will take place. The once 
despondent party members have braced up, and those who were formerly fettered by worries 
are now emboldened to work for prosperity. 


2. They have handled better the relations between individuals achieving prosperity 
through hard work and leading the masses to embark on the path of common prosperity. 
After party rectification, the party members in Hubin Township, Boxing County, have 
boldly broken the restricted areas and become the first to achieve prosperity. Mind- 
ful of the fact that they are party members, they have assisted the masses in achieving 
prosperity. 


3. They have handled better the relation between income from individual labor and 
carrying forward the communist spirit. Through party rectification, many party mem- 
bers in Mingshui Town, Zhangqiu County, have forsaken the selfish notion of seeking 
personal gain and honor. Instead, they have worked hard for the interests of the 
state, the collective, and the masses. Through party rectification, they now 
voluntarily contribute efforts and funds to assist poor families in welfare 
undertakings. 


4, They have handled better the relation between opening all avenues to prosperity and 
abiding by law and discipline. Firmly bearing in mind the importance of hard work 

and being law-abiding, many party members have engaged in various endeavors for pro- 
sperity within the scope permitted by state laws and party discipline. They firmly 
reject wealth obtained dishonestly. Some party members, who left their hometowns 

to engage in industrial and commercial undertakings, have consciously avoided violating 
state policies and decrees, undermining the state and the collectives, harming the 
masses, and seeking personal interests at the expense of the state and the collectives. 
They have also avoided evading taxes. In Yangkou Town, Shouguang County, because party 
members took the lead in implementing and publicizing the state policies and decrees, 
not one fisherman on a team with over 50 boats at sea has engaged in smuggling or 
other illegal activities this year. 
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SHANGHAI SECRETARY, MAYOR TOUR CHONGMING ISLAND 


OW152033 Shanghai City Service in Mandarin 2300 GMT 13 Dec 85 


[Excerpts] Since Comrades Rui Xingwen and Jiang Zemin took their posts in Shanghai, 
they have vigorously conducted investigation and study, and gone deep into basic-level 
units to understand the situation there. Within a period of 6 months, Comrade Rui 
Xingwen has toured 12 districts, while Comrade Jiang Zemin has visited the 9 counties 
in suburban Shanghai. They promised to tour Chongming Island together this time. They 
arrived at Chongming Island just after 0900. They were met at the pier by Secretary 
(Yao Mingbao) of the Chongming County CPC Committee and county head (Tian Changchun). 
Right away, they went to the ship-breaking plant located in (Xuhe) Township. In the 
afternoon, they toured two factories where Guihua brand refrigerators and Fangfang 
brand washing machines are made. They also exchanged views with factory managers on 
how to further develop industries for the manufacture of home electrical appliances. 


At 1900, Comrades Rui Xingwen and Jiang Zemin met with the leading comrades of the 
Chongming County CPC Committee, the Standing Committee of the county People's Congress, 
the county government, and the county CPPCC Committee and heard reports on the situation 
and work in Chongming County. They also expressed their views on some important issues 
regarding Chongming County. Comrade Jiang Zemin said: Chongming Island has fresh air 
and fertile soil, but little pollution. It has many favorable conditions. The 12 
million people in Shanghai are faced with a big problem in the supply of nonstaple food. 
We hope that Chongming will be able to supply the people in Shanghai with large amounts 
of vegetables, fruits, and aquatic products. We hope that your local industries will 
refrain from producing low quality manufactured goods that mirror what Shanghai is 
turning out, and guard against pollution, and that you will do still better in developing 
the food processing industry. At the same time, you must also develop tourism. 


Comrade Rui Xingwen said: The principle put forward by your county CPC Committee in 
upholding the policy of carrying out reforms and opening to the outside in order to 
-earn more foreign exchange for the state, help rejuvenate Shanghai, and develop the 
four modernizations program is correct. It is hoped that you will formulate a good 
plan on how to further develop Chongming. You have a bright future so long as you have 
a good overall plan and implement this plan in a down-to-earth manner. 


Comrades Rui Xingwen and Jiang Zemin also visited the Chongming state farm and the 
commanders and fighters of the PLA units and the armed police units stationed in 
Chongming. At the end of the tour, Comrade Rui Xingwen told a reporter: This tour of 
Chongming with Comrade Jiang Zemin has impressed me a lot. Chongming is really worthy 
of its title of pearl at the mouth of the Chang Jiang. I believe that under the leader- 
ship of the party, the soldiers and civilians on Chongming Island will definitely play 
their role well in developing the four modernizations program and rejuvenating Shanghai 
by relying on their own efforts. 


Mayor Jiang Zemin said: Our tour signifies the beginning, not the end of our 
investigation and study. From now on, we will come to Chongming more often. The 
Shanghai Municipal CPC Committee and the municipal government made particular efforts 
in studying their work with regard to suburban areas. They paid full attention to two 
major points. One of them was the supply of nonstaple food. Chongming has great 
potential in developing tourism and producing nonstaple food. We earnestly hope that 
Chongming will make great developments in promoting industry and agriculture and 
producing nonstaple food. Accompanying Comrades Rui Xingwen and Jiang Zemin in their 
tour of Chongming were Shanghai Vice Mayor Ye Gongqi and responsible comrades of the 
departments concerned under the municipal CPC Committee and the municipal government. 
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CHEN MUHUA AFFIRMS SHENZHEN FINANCIAL REFORM 


HK150348 Beijing ZHONGGUO XINWEN SHE in Chinese 1444 GMT 13 Dec 85 


[Text] Shenzhen, 13 Dec (ZHONGGUO XINWEN SHE) -- While inspecting work in Shenzhen the 
other day, Chen Muhua, state councillor and concurrently president of the People's Bank 
of China, affirmed the achievements that have been made in reform of the financial sys- 
tem in the Shenzhen Special Economic Zone [SEZ]. 


Chen Muhua inspected work in the Shenzhen SEZ branch of the People's Bank of China on 

10 December. She listened to work reports given by all professional banks and discussed 
with the people concerned the management of foreign exchange, financial markets in the 
SEZ, and other problems. She supported the work done by all professional banks in 
foreign exchange and loan granting services by adhering to the principle of concentrat- 
ing on one type of banking service as the principal part, trading, and competing with 
each other. She was satisfied with the functional role played by the Shenzhen branch 

of the People's Bank of China as the central bank of the SEZ. 


After several years of reform, Shenzhen has gradually established a financial system with 
the central bank as its center, professional banks as its principal part, and credit 
cooperatives and other nonbanking financial organizations as its supplementary part, a 
multi-tiered financial system that consists of various types of financial organizations 
and plays various financial functions. Chen Muhua said that banks in Shenzhen have 
greatly supported the construction and development of the special zone and the policy of 
opening up to the outside world. 


GUANGXI'S CHEN HUIGUANG ON FIGHTING MALPRACTICE 


HK121550 Nanning Guangxi Regional Service in Mandarin 1130 GMT 11 Dec 85 


[Text] Recently the members of the Standing Committee of the regional CPC Committee 
held three study and democratic life meetings to earnestly study a circular issued by 
the General Offices of the CPC Central Committee and the State Council on solving some 
serious problems concerning the style of administrative organs. At the meetings, they 
carried out criticism and self-criticism, and discussed and formulated specific measures 
for implementing the spirit of the circular of the central leadership. 


Chen Huiguang, secretary of the regional CPC Committee, presided over all these meetings. 
Party-member responsible comrades from the regional Advisory Commission, the regional 
People's Congress Standing Committee, the regional people's government, the regional 
Discipline Inspection Commission, and the regional party rectification office attended 
the meetings. The participants examined their own malpractices. In addition, they 
analyzed the serious harmfulness of malpractice in connection with various concrete 
manifestations of the new malpractice in administrative organs at all levels in the 


region. 


The members of the Standing Committee of the regional CPC Committee and the participat- 
ing comrades held that, since the beginning of this year, the personnel of party and 
government organs in the region have implemented the line, policies, and principles of 
the party in the new period, have earnestly improved their work style, have taken an 
active part in reform, and have done quite a lot of work. They have also made great 
achievements in correcting malpractice. The main trend of the political and economic 
situation and the status of administrative organs is good. However, new incidents of 
malpractice have not yet been thoroughly halted. Some forms of malpractice that the 
central leadership has repeatedly sought to ban have developed in a new way in some 
administrative organs. ; 
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Although these phenomena appeared in a handful of administrative organs and personnel, 
they have seriously impaired our party's prestige and reputation among the masses, 
corrupted party style and social value, and weakened the people's confidence in 
reform and economic construction. Therefore, it is necessary to take effective meas- 
ures to resolutely correct the phenomena. 


On the afternoon of 9 December, the regional CPC Committee held a special meeting of 
members of party organizations in regional departments, commissions, offices, and 
bureaus. On behalf of the Standing Committee of the regional CPC Committee, Comrade 
Chen Huiguang arranged the work for implementing the circular of the General Offices 
of the CPC Central Committee and the State Council. Comrade Chen Huiguang put forth 
the following: 


1. All units must immediately organize party member cadres, leading cadres in parti- 
cular, to earnestly study the central leadership circular, deeply understand the 
spirit and essence of the circular, strengthen education on the situation in connec- 
tion with reality, have a clear idea of the excellent situation, strengthen their 
determination and confidence to carry out reform, seriously investigate problems in 
their own units, and work out practical measures for correction and rectification. 
CPC committees at all levels and leaders of all departments must maintain the normal 
practice of democracy and carry out criticism and self-criticism in connection with 
the six problems referred to in the circular. 


2. Leaders at all levels must set an example in correcting malpractice. Leading 
cadres must always bear in mind the purpose of serving the people wholeheartedly, 

and must not seek private interest by taking advantage of the power entrusted to them 
by the people. They must have the courage to grasp and deal with the malpractice, 
particularly those who fail to grasp and deal with major and important cases, are 

not qualified to be leaders. 


3. All units must treat correcting new incidents of malpractice as important work 
in party building and firmly grasp it. Units carrying out party rectification must 
treat correcting the new malpractice as an important content of party rectification. 
Units that have completed party rectification must seriously examine administrative 
style and make up for the missed lessons in this respect. From the winter of this 
year to the spring of next year, while earnestly solving the six serious problems 
referred to in the circular, all units must also thoroughly and properly deal with 
the problem of party and government organs doing business and running enterprises, 
and repay as soon as possible bank loans and public funds that have been used. Money 
and material objects issued without authorization must be thoroughly and completely 
returned. It is necessary to thoroughly investigate and deal with the acts of 
illegally buying and selling foreign exchange, vehicles, and goods in short supply 
and [words indistinct]. 


Comrade Chen Huiguang pointed out that we must not only seriously but also practically 
correct the malpractices. Cases and persons in serious violation of discipline and 
law must be given disciplinary treatment and be dealt with according to law. 


I. 16 Dec 85 PRC REGIONAL AFFATIRS Ql 
SOUTHWEST REGION 


XIZANG'S WU JINGHUA SPEAKS AT CPPCC MEETING 


HK130257 Lhasa Xizang Regional Service in Mandarin 1130 GMT 12 Dec 85 


[Excerpts] The 10th Standing Committee meeting of the 4th regional CPPCC held a full 
session on 10 and 11 Decmeber, at whichthe Standing Committee members put forward 
views and suggestions on how to implement the spirit of the three central conferences 
and theenlarged meeting of the regional CPC Committee Standing Committee. Regional 
CPC Committee Secretary Wu Jinghua attended the meeting. He humbly listened to their 
views and made a speech. CPPCC Chairman Yangling Duojie presided. 


The speeches of the Standing Committee members, citing hosts of facts, focused on 
further eliminating leftist ideological influence; correcting party style; genuinely 
solving the problem of using Tibetan written and spoken language; further implementing 
the policies on religion and intellectuals; and the urgency, necessity, and importance 
of doing a goodjob in structural reform. 


They held: The enlarged meeting of the regional CPC Standing Committee has regarded 
as its guiding idea going further in totally negating the Great Cultural Revolution, 
further eliminating leftist ideological influence, and further correcting the ideo- 
logical line. It has also regarded promoting economic construction and structural 
reform as the focal points in work this winter and next spring. This fully accords 
with Xizang reality and has hit the nail on the head. 


After listening to the Standing Committe. members’ speeches, regional CPC Committee 
Secretary Wu Jinghua made a speech. He first sincerely thanked the vice chairmen 

and Standing Committee members who had put forward views and suggestions to the 
regional CPC Committee. In view of these opinions, he then put forward a number of 
demands. He demanded that the CPPCC members continue to display the spirit of being 
masters of the house and take this posture in considering Xizang's problems. He said: 
The CPC Central Committee attaches extremely great importance to work in Xizang. 

The people of the whole country have provided selfless support for Xizang and have 
also placed very great hopes on it. 


Comrade Wu Jinghua demanded that the various work groups of the CPPCC act in the 
spirit of having a greater say and strengthening their sense of responsibility when 
conducting investigation and study. At present they should organize forces to 
investigate the urban enterprises in Xizang and promote the region's economy as soon 
as possible, to enable the people of the region to get rich at an early date. 


Comrade Wu Jinghua also demanded that the committee members carry out a systematic 
investigation of educationwork in the region, and put forward advisory views on it. 


Comrade Wu Jinghua said: No matter what, a nation, a country, and a family cannot get 
by without culture. And at present there are many problems to be solved in education 
in Xizang, especially in teaching the Tibetan language. I hope the CPPCC members 

will put forward ideas and plans on this. 


Comrade Wu Jinghua stressed: At present, no matter what we are doing, we must 
persevere in reform without the slightest wavering. Without reforms, there are no 
prospects for our country and for Xizang. Hence the comrades on all frontsmust act 


as innovators. 


The meeting concluded in Lhasa on the afternoon of 11 December. Yangling Duojie made 
a speech. 
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YUNNAN TO SPEED UP EDUCATIONAL DEVELOPMENT 


HK131301 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 11 Dec 85 


[Text] A reporter of this stationhas learned from a provincial conference on educa- 
tional work that the Yunnan Provincial CPC Committee and provincial people's govern- 
ment have decided to take 10 measures to speed up the development of the educational 
cause in our province during the Seventh 5-Year Plan. These 10 measures are: 


1. With the provincial CPC Committee taking the lead, CPC committees at all levels 
must hold at least two meetings each year in the future specially to discuss educa- 
tional work and to seriously study and solve a number of problems. 


2. We must guarantee a normal increase in educational funds. During the Seventh 
5-Year Plan, the increase in expense for running the educational cause in the whole 
province during the Seventh 5-Year Plan must be 2 percent more than the increase in 
regular financial revenue, and running expenses must gradually increase in accordance 
with the average expenses for the number of students at school. 


3. In the coming 5 years, the province must appropriate 150 million yuan to improve 
the conditions for educationinall places. 


4. Beginning this year, the province must invest 5 million yuan a year for 3 con- 
secutive years, and all prefectures and counties must invest 10 million yuan a year for 
3 consecutive years to improve the housing conditions for the urban middle and primary 
school teachers, in order to make a marked improvement in their housing conditions 

by 1988. 


5. Im accordance with their plans, the province, prefectures, and autonomous 
prefectures must appropriate the exact amount of funds, do well in grasping the build- 
ing of normal schools and in training teachers, and carry out this work to the letter. 


6. During the Seventh 5-Year Plan, the province must continue to appropriate 8 million 
yuan from its revenue a year to subsidize the universities to purchase teaching 
equipment. Moreover, an international loan of about 20 million yuan to cover the 
expenses for the purchase of equipment to be used by all universities and colleges 

must be arranged by the province to further improve the education conditions in the 
universities. 


7. Some $500,000 must be appropriated each year as special funds for students study- 
ing abroad and personnel engaging in advanced studies. 


8. The province must appropriate additional special funds of 2 million yuan from its 
revenue per year to solve the problems of funds for the development of vocational 
and technical education. 


9. The province must appropriate special funds of 2 to 3 million yuan next year 
to develop education conducted by telephone. 


10. On the basis of original plans to appropriate 15 million yuan a year, the 
province must appropriate additional funds of 6 million yuan each year to develop 
the educational cause in thenationality areas. To support the nationality areas in 
exploiting resources and developing its economy, beginning next year, the province 
must set up nationality geological courses and mining courses in the geological 
schools and metallurgical industrial schools for Nujiang and Wenshan Autonomous 
Prefectures and gradually make arrangements in the other nationality areas. 


To guarantee the steady development of the educational cause, the province must also 
formulate regulations and laws governing the enforcement of 9-year compulsory educa- 
tion, the administration of educational expenses, the imposition of additional 
educational expenses, and the management of fundamental education at each level. 


a —SC 
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LIAOWANG ON ‘SELF=DETERMINATION' FOR TAIWAN 


HK120207 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 4, 2 Dec 85 pp 22-23 


{Article by Han Depei, professor at Wuhan University and "noted" Chinese jurist: "On 
the Theory of 'Taiwan Determining Its Ow Future'"] 


{Text] In the name of the "Alliance for the Self-determination of Taiwan," a handful 
of "Taiwan independence" elements in the United States published a declaration in U.S. 
newspapers entitled "Deciding the Future of Taiwan Through Self-determination," saying 
that "Taiwan's future should only be decided by its 18 million residents" and demanding 
that the U.S. Government and people "support the people in Taiwan in striving for 
independence and self-determination." Under the signboard of "striving for democracy 
and self-determination,"” such views sound very pleasant. However, discerning people can 
tell at first glance that they want to create "one China and one Taiwan" and embark on 
a "two Chinas" conspiracy. Such an attempt is not only spurned by the 1 billion people 
in the motherland, but also definitely rejected by the vast numbers of compatriots in 
Taiwan and Chinese nationals residing in foreign countries. 


First, historically speaking, Taiwan has been a part of the sacred territory of China 
since ancient times, and the people of every nationality in Taiwan are our own flesh and 
blood. This most fundamental fact cannot be denied by anyone. Just to give a simple 
example: The stoneware and earthenware of the ancient cultural relics unearthed in 
Taiwan over the years are not much different from those unearthed in every southern 
province on the mainland in terms of basic designs and manufacturing techniques. It can 
be deduced that the people who used and manufactured this stoneware and earthenware were 
immigrants from the mainland. To take another example, leaving aside the majority of 
Taiwan inhabitants, who are all of Han nationality and originate from the mainland, even 
the customs and habits of the local minority inhabitants are also very similar to those 
of the Yue, Pu and other tribes in ancient times on the mainland. According to 
historical records, their ancestors also originated in the mainland. Generally speaking, 
the people in Taiwan have always maintained the traditional culture and national 
consciousness of the Chinese nation. Despite the many foreign invasions to which 

Taiwan has been subjected in the past, in the long process of history, Taiwan and the 
mainland have always been a closely linked whole. There is no basis for separating 
Taiwan from the mainland and making the compatriots in Taiwan belong to another country. 


Second, in terms of international law, China enjoys undisputed sovereignty over Taiwan. 
During the more than 400 years beginning from the second half of the 16th century, 
although Taiwan was successively invaded or occupied by Spain, the Netherlands, France, 
the United Kingdom, the United States, and Japan, and on two occasions was reduced to 
colonial status under the Netherlands and Japan, it cast off the colonial rule of the 
Netherlands in 1662 as a result of the armed recovery of Taiwan by Zheng Chenggong, and 
finally shook off Japanese colonial rule as a result of the 8-year bloody struggle 
against the Japanese invasion waged by the people in the motherland. 


After the "September 18th Incident," Japan mounted a large-scale offensive against 
China, and in 1941 unleashed the Pacific war. On 9 December 1941, the then Chinese 
Government officially declared war against Japan. The "declaration of war" reads 
"herein we officially declare war against Japan and proclaim to the whole world that 
all the treaties, agreements, and contracts concerning Sino-Japanese relations are 
now null and void." According to this declaration, the "Treaty of Shimonoseki," 
previously signed by the Chinese and Japanese Governments on 19 April 1895, became 
invalid from the day of declaration of war against Japan. 
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Therefore, Japan's rights of possession of Taiwan and the Penghu Islands, stemming from 
clause 2 of the treaty, completely lost their legal basis. In 1943, the Governments of 
China, the United States, and the United Kingdom convened a conference in Cairo on the 
intensification of the war against Japan and the postwar treatment of Japan. 


The "Cairo declaration" signed by the three countries decided that "Japan should return 
its unjustly occupied Chinese territories, like Manchuria, Taiwan, the Penghu Islands, 
and so on, to China." In 1945, the Governments of China, the United States, and the 
United Kingdom held a conference in Potsdam and jointly signed the "Potsdam declaration," 
urging Japan to surrender unconditionally, to \.hich the Soviet Union later also became 
a party. Item 8 of this declaration also stipulated that "the conditions laid down 

in the 'Cairo declaration’ must be fulfilled," reaffirming the decisions of the "Cairo 
declaration." On 10 August 1945, the Japanese Government begged to surrender by radio. 
On 2 September, the "document of unconditional surrender" was signed in Tokyo Bay, with 
clause 1 stipulating in explicit terms that "Japan accepts the conditions contained in 
the ‘Potsdam declaration’ jointly signed by China, the United States, and the United 
Kingdom on 26 July 1945 and subsequently joined by the Soviet Union." On 25 October 
1945, Japan's representatives carried out the surrender formalities at the ceremony to 
accept Japanese surrender in Taibei City, and formally returned Taiwan and the Penghu 
Islands to China. In light of the above-mentioned four important international 
documents, namely "China's declaration of war against Japan," the "Cairo declaration," 
the "Potsdam declaration," and the "document of Japan's unconditional surrender," 
should people still have any doubt that Taiwan has been acknowledged to be part of 
Chinese territory since the war? What excuses, one may ask, do the "Taiwan independence" 
elements have to reaffirm Taiwan's legal status in the form of "self-determination" by 
the people in Taiwan? 


Third, in terms of advantages and disadvantages, Taiwan and the mainland are vitally 
interrelated and mutually affected. In the past, Taiwan was subjected to foreign 
invasion and occupation on many occasions. Apart from the specific reasons for each 
individual case, there was the common fundamental reason that mainland China was weak 
and incompetent. At those times, both the early reign of the Ming Dynasty and the 

later stage of the Qing government were already decadent and moribund and beset with 
insuperable contradictions. Therefore, they were unable to resist the foreign invasions. 
By contrast, during the period of about 170 to 180 years beginning with the recovery of 
Taiwan by Zheng Chenggong and ending with the so-called "age of prosperity in the reign 
of Emperors Kangxi and Qianlong" of the early Qing Dynasty, despite the fact that the 
Western colonialist and neocolonialist countries continued to run amok everywhere in 
Asia and expanded their aggressive activities, as China was powerful and prosperous at 
that time, they never dared to encroach on Taiwan, and it was in this period that the 
social economy in Taiwan took off. It is thus evident that Taiwan and the mainland are 
as interdependent as lips and teeth. It will be advantageous to both sides if they are 
united; and disadvantageous to both sides if they are disunited. Following the founding 
of the People's Republic of China, China's international standing and prestige have been 
unprecedentedly enhanced. Especially in recent years, China has made very remarkable 
achievements in politics, economy, culture and education, science and technology, and 
other fields, as a result of the adoption of the policy of restructuring the domestic 
economy and opening up to the outside world. For the sake of safeguarding the 
territorial integrity of the motherland and accelerating all-round development in 

both Taiwan and the mainland, compatriots in Taiwan and the people in the mainland 

ought to join hands as soon as possible to vitalize China together. 


et”, 
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Making use of the slogans of "democracy," "self-determination," and so on, the 

"Taiwan independence" elements attempt to cut Taiwan off from the embrace of the mother- 
land. Saying that they are concermed about the future of Taiwan, in fact they are 
throwing obstacles in the way of Taiwan's future, and will eventually plunge Taiwan 

into an extremely unfavorable, isolated, and helpless position. 


Finally, let us see how to realize the unification of the motherland. For over 3 
decades, despite being a province of China, Taiwan has been ruled separately and has 
confronted the mainland across the sea. This is very abnormal. Even so, it is still 
an internal Chinese matter, and can be peacefully resolved through negotiation. In 
recent years, the party and government leaders on the mainland have repeatedly raised 
such suggestions and hopes. In order to dispel the possib!2 doubts and misgivings of 
some compatriots in Taiwan, the mainland will certainly give special consideration to 
their will and interests. In January 1984, while meeting with representatives of 
Chinese nationals and Overseas Chinese residing in the Wester part of the United 
States in San Francisco, Premier Zhao Ziyang said: We respect history as well as 
reality, and will give full consideration to the will of the people of every nation- 
ality in Taiwan and to the intersts of the Taiwan authorities. After the unification 
of the motherland, both Taiwan and the motherland will be parts of the People's 
Republic of China. As a special administrative region, Taiwan can enjoy its own 
decision-making powers, practice a system different from that of the mainland, have 
an independent judiciary with rights of final adjudication, operate independently all 
the party, political, military,and other systems in Taiwan, and carry out separate 
financial accounting. The mainland will not impose any taxes on Taiwan, but will 
welcome the representatives of the authorities and ail circles in Taiwan to take up 
leading posts in national government organizations. These words fully express the 
wishes of the people on the mainland; and it is believed that they will also meet the 
demands of the compatriots in Taiwan and make them feel relieved. 


While resolving the issue of Hong Kong, China followed the formula of "one country, two 
systems"; and we will certainly do the same in resolving the Taiwan issue. After its 
unification with the mainland, as a special administrative region, Taiwan can inde- 
pendently decide on its social and economic development plans, develop democracy, 
strengthen construction, md constantly increase the material and spiritual living 
standards of the compatriots in Taiwan. This way of peacefully realizing the 
unification of the motherland is reasonable and feasible, and also can be gladly 
accepted by the compatriots in Taiwan. Speaking in terms of "self-determination," 
this is genuine "self-determination" truly beneficial to the compatriots in Taiwan. 
There are a few people in favor of "Taiwan independence," attempting to create "two 
Chinas" under the pretense of “self-determination." These calculations of theirs are 
only lunatic ravings and can never come true. 
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